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“Madoff Securities is the world’s largest Ponzi scheme,”    -Harry Markopolos, Letter to SEC, 1999.

BY MATT SULLIVAN / RCFP
A billion dollars used to be a lot of money, 
now it’s nothing to talk about a TRILLION. A 
trillion   here and a trillion there; what comes 
after trillion? A quadrillion. That’s one followed 
by 15 zeros. After that comes quintillion, a one 
with eighteen zeros.  Wouldn’t it just be easier to 
use scientific notation?  That’s what astronomers 
use to measure such things as the mass of stars 
and distances between galaxies.  At least it could 
be educational.

With the Fed printing money at an 
unprecedented pace, and the government 
spinning “stimulus” out of government debt, 
the stage is set for hyperinflation.  There is no 
set definition for what constitutes hyperinflation 
as opposed to just regular inflation, but I guess 
when we run out of words to describe the size of 

BY WAYNE MADSEN / WAYNEMADSENREPORT
The Securities and Exchange Commission 
(SEC) announced that it had cut a deal with $50 
billion Ponzi scammer Bernard Madoff whereby 
Madoff will neither admit nor deny fraud claims 
against him in a suit brought by the SEC. In 
return, Madoff has agreed to pay civil fines and 
penalties levied by the SEC. The agreement has 
no bearing on Madoff’s criminal trial.

WMR has learned, that in addition to 20 
million documents stored by Madoff in a 
warehouse in Queens (that were kept without 
any indexing system and merely placed in 
boxes and strewn around the floor) are millions 
of additional documents that were stored by 
Madoff in a Brooklyn warehouse that was 
partially flooded. A number of these documents  
were destroyed by water damage.

WMR has also learned that a key element 
in Madoff’s Ponzi scheme was Madoff Energy 
LLC, formed as a Delaware corporation in 
February 2007. Other Madoff firms in the 
energy arena were Madoff Energy Holdings 
LLC, Madoff Energy III LLC, and Madoff 
Energy IV LLC. There are links between these 
now-defunct Madoff energy entities and Texas 
oil and natural gas industry interests, some close 
to the Bushes and Dick Cheney. WMR has also 
learned that the kid gloves treatment given 
by federal authorities to Madoff, including 
allowing him to remain in his Upper East Side 
luxury town home, is because Madoff’s Ponzi 
scheme was part of a much larger operation, 
one involving top officials of both the George 
W. Bush and Barack Obama administrations, as 

BY SHEILA CASEY / RCFP
Back in 2001, just months after the anthrax 
attacks that killed five people, several articles 
came out in mainstream newspapers that 
pointed clearly to the CIA and Army as the 
most likely sources of the weaponized anthrax. 
Articles in The Baltimore Sun, Miami Herald, 
Washington Post and New York Times laid out 
the facts that incriminated Battelle Memorial 
Labs in West Jefferson, Ohio, and the Army’s 
lab at the Dugway Proving Grounds in Utah as 
the only logical sources for the anthrax.  These 
facts, as reported in 2001, include:

1. For over a decade, Army scientists at 
Dugway have been making weapons-grade 
anthrax that is “virtually identical” to the 
anthrax used in the attacks.  

2. The anthrax used in the 2001 attacks was 
extremely concentrated, with a trillion spores 
per gram.  The Dugway anthrax had a similar 
concentration.

3. The FBI was increasingly focused on US 
government bioweapons research programs as 
the source of the deadly anthrax.

4. Both the lab in Utah and the lab in Ohio 
received anthrax samples from the United 
States Army Medical Research Institute for 
Infectious Diseases (USAMRIID) at Fort 
Detrick, although USAMRIID deals only with 
wet anthrax and ships it wet.  

5. The investigation was focused on the 
Dugway anthrax, and Dugway was described 
as the only facility that was known to be 
weaponizing anthrax.

6. One FBI official said that the CIA’s anthrax 
was “the best lead we have at this point.” 

7. Army officials said that Fort Detrick 
did not have the equipment for weaponizing 
anthrax.

The FBI has never explained what became 
of this initial focus on the labs in Utah and 
Ohio.  Instead, after the death of Fort Detrick 
anthrax researcher Bruce Ivins in July, 2008, the 
FBI attempted to make the case that Ivins was 
the murderer and all other suspects had been 
cleared of suspicion.

Since Ivins’ death, the media have, with 
very few exceptions, passively swallowed the 
line dispensed by the FBI, and have acted as 
little more than stenographers in parroting the 

BY ELAINE SULLIVAN / RCFP
On September 11, 2001 April Gallop was 
serving in the Network Infrastructure Services 
Agency as an Army administrative specialist at 
the Pentagon.  She and her infant son survived 
the attacks that day, but not without serious 
injuries.  Gallop’s story differs radically from 
the official story; she contends that no plane 
hit the Pentagon, but that two bombs exploded, 
harming her and her son and that no evacuation 
orders were given inside the Pentagon even 
though flight controllers called in warnings 
of approaching hijacked airplanes nearly 20 
minutes before the building was attacked.

Gallop’s assertions are substantiated 
by a timeline of the assaults showing that 

NORAD was notified by the Federal Aviation 
Administration (FAA) that American Airlines 
Flight 77 had been hijacked at 9:24am.  The 
Pentagon attack did not occur until 9:43am.

California attorney William Veale has filed a 
civil suit on behalf of April Gallop and her son 
against former Secretary of Defense Donald 
Rumsfeld, Vice President Dick Cheney and 
former US Air Force General Richard Myers, 
who was acting chairman of the Joint Chiefs of 
Staff on 9/11.  The suit alleges they “…engaged 
in a conspiracy to facilitate the terrorist attacks 
and purposefully failed to warn those inside the 
Pentagon, contributing to injuries April and her 
[then] two-month-old son incurred.”

BY JASON LEOPOLD / THEPUBLICRECORD.ORG
Newly declassified Department of Defense 
(DoD) documents describe a pattern of 
“abusive” behavior by US military interrogators 
that appears to have caused the deaths of 
several suspected terrorists imprisoned at a 
detention center in Afghanistan in December 
2002, just two days after former Secretary of 
Defense Donald Rumsfeld authorized the use 
of “enhanced interrogation” techniques against 
prisoners in that country.

The previously secret pages were part of a 
wide-ranging report into detainee abuse in Iraq, 

Afghanistan and Guantánamo Bay known as 
the Church Report, named after Vice Admiral 
Albert T. Church, the former Navy inspector 
general who conducted the investigation at 
the request of Rumsfeld. That 360-page report, 
delivered to Congress in March 2004, said there 
was “no policy that condoned or authorized 
either abuse or torture,” which critics of the 
Bush administration believed was a cover-up. 

But the declassified Pentagon documents, 
coupled with a report issued last December 
by the Senate Armed Services Committee, tell 
a different story and lend credence to claims 
by civil libertarians and critics of Rumsfeld 

that this refusal to release a fully classified 
version of the Church Report several years ago 
amounted to a cover-up.

The two pages from the Church Report 
obtained by the American Civil Liberties 
Union under its Freedom of Information Act 
lawsuit against the Bush administration and 
the Pentagon were released February 11th. 
The documents state that the interrogation and 
deaths of detainees held at Bagram Air Base in 
Afghanistan was “clearly abusive, and clearly 
not in keeping with any approved interrogation 
policy or guidance.”

BY SHERRY BAKER / NATURALNEWS
What if a diagnostic test actually triggers 
the life-threatening disease it is supposed to 
detect? According to a Johns Hopkins study just 
published in the Journal of the National Cancer 
Institute, that may be exactly what happens 
when women at risk for genetic breast cancer 
are subjected to radiation exposure from annual 
mammograms.

According to the National Cancer Institute 
(NCI), about 13.2 percent of women in the 

general US population will develop breast 
cancer. But scientists have found that many 
women, especially those with a strong family 
history of breast and/or ovarian cancers, have 
altered genes, identified as BRCA1 or BRCA2, 
which raise the risk of breast malignancies to 
around 85 percent. It’s important to note that 
women are not routinely screened for an altered 
BRCA gene and the test costs several thousands 
of dollars. So, bottom line, many women 
unknowingly carry this genetic risk for cancer.

Often, this hereditary form of breast cancer 
strikes at mid-life or younger — so young 
women who have been tested and are found to 
have the deleterious gene are frequently advised 
to have their healthy breasts removed to prevent 
the disease. At the very least, they are told to 
have annual mammograms as early as 25 years 
of age.

But when Amy Berrington de Gonzalez, 
D-PA, and colleagues at the Johns Hopkins 

BY MICHAEL HASTY / RCFP
The primary goal of Joseph Goebbels in his Nazi 
propaganda management was to create what he 
called “coordinated media” — a diversity of 
viewpoints, but all expressed within the narrow 
parameters of party ideology. Adolph Hitler 
himself would complain if he thought news 
coverage was too monochromatic; he didn’t 
want to be bored by his own press operation. 
He considered himself a news consumer, along 
with the rest of the German population. With his 

precise sense of what people wanted to hear, 
Hitler knew that propaganda couldn’t be too 
blatant.

Twenty-first Century Americans can 
certainly relate to the concept of “coordinated 
media.” Often observed is the phenomenon 
of every major television network’s evening 
news show featuring exactly the same stories in 
exactly the same order, the stories’ importance 
allocated in exactly the same proportions. How 
does this happen? How is it that every network 
editor exercises the same judgments about what 
is news?

Part of the answer is the growing 
concentration of media power in the hands of 
fewer and fewer corporations. Six corporations 
now control ninety percent of American media 
output. Naturally, the ideological range of this 
output extends only as far as what will benefit 
the corporate agenda.

But another explanation for coordinated 
media messaging is what is known as the 
“Mighty Wurlitzer” — an expression that 
originated with the late Frank Wisner, a 
legendary CIA propaganda specialist, in 
reference to the coordinated control of the media 
by US ingelligence agencies. He was comparing 
his ability to manipulate public consciousness 
through the media, to playing a giant pipe 
organ. Wisner ended his life mentally disturbed, 
shooting himself in the head. Too much power 
can twist the mind, and there are few institutions 
in this culture more powerful than the corporate 
media.

The role the CIA plays in American media 
is rarely discussed (even by progressive media 
watchdogs), considering the long history of the 

Forecaster Sees 
Ominous  Trends

BY ELAINE SULLIVAN / RCFP
“We’re going to see the economic collapse the 
likes of which the world has never seen before. 
It’s not only in the United States; it’s going 
global,” warns Gerald Celente, founder and 
director of The Trends Research Institute in 
New York, publisher of The Trends Journal in 
an interview with Russia Today.

Gerald Celente has been a trends forecaster 
since the 1980s and has accurately forecast 
events such as the October 1987 stock market 
crash, the 1990 recession, the demise of 
the Soviet Union, the August 1998 Russian 
economic collapse, the 2001 Recession, the 
collapse of the real estate bubble, the value of 
the dollar going down as gold goes up, as well 
as the current economic crises.

In an interview with Russia Today, Celente 

BY MATT SULLIVAN / RCFP
An actual American citizen-hero appeared in 
front of the Congress last week.  On February 
4th, Harry Markopolos, a Boston accountant and 
certified investigator, and a former Army special 
operations officer, testified under oath in front of 
the House Financial Services Committee.  His 
testimony hit like a brick through a glass house.  
His scathing testimony has already ended 
several careers, and is likely to claim others 
before the dust settles.

In 1999, Markopolos says he was able to 
determine within five minutes that the Madoff 
operation was a fraud.  The first tip-off was that 
returns were just too consistently positive, to 
the extent of being mathematically impossible.  
The first “hard evidence” was just looking at 
the size of the options market and knowing that 
Madoff’s operation was several times larger 
than the entire market where he claimed to be 
making his returns.

BY PAUL CRAIG ROBERTS 
Is there intelligent life in Washington, DC?  Not 
a speck of it.

The US economy is imploding, and Obama is 
being led by his government of neconservatives 
and Israeli agents into a quagmire in Afghanistan 
that will bring the US into confrontation with 
Russia, and possibly China, American’s largest 
creditor. 

The January payroll job figures reveal that 
last month 20,000 Americans  lost their jobs 
every day. 

In addition, December’s job losses were 
revised up by 53,000 jobs from 524,000 to 
577,000.  The revision brings the two-month 
job loss to 1,175,000.  If this keeps up, Obama’s 
promised three million new jobs will be wiped 
out by job losses.
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hollow arguments presented by the FBI that 
Ivins is guilty.    

On December 12, 2001, The Baltimore Sun 
published a seminal article by Scott Shane that 
clearly laid out just how strong the evidence 
was against the Dugway Proving Ground in 
Utah.  Subtitled  “Organisms made at a military 
laboratory in Utah are genetically identical to 
those mailed to members of Congress,” Shane’s 
article also includes this eyebrow-raising line:  
“Scientists familiar with the anthrax program at 
Dugway described it to The Sun on the condition 
that they not be named.”

Apparently Shane has forgotten all that he 
reported seven years ago.  Now with The New 
York Times, Shane’s latest piece, published 
January 4, 2009, raises troubling questions 
about the independence of The Times, and the 
memory hole that Shane must have used to 
shunt away all that he once knew about the case 
the FBI code-named Amerithrax.

Shane calls his 5,200 word article “the 
deepest look so far at the investigation.”  
Titled “Portrait Emerges of Anthrax Suspect’s 
Troubled Life,” it is primarily a hatchet job 
on Bruce Ivins.  Filled with innuendo and 
unsubstantiated allegations, the purpose of 
the article is clearly to solidify the perception 
that Ivins was the killer, and to pooh-pooh the 
widely held belief that the anthrax came from a 
CIA or military lab in Utah or Ohio.

Shane dismisses these beliefs breezily, 
stating: “The Times review found that the FBI 
had disproved the assertion, widespread among 
scientists who believe Dr. Ivins was innocent, 
that the anthrax might have come from military 
and intelligence research programs in Utah 
or Ohio.”  Not a single piece of evidence is 
presented to back up this sweeping claim.

Halfway through his article, Shane springs 
another shocker on us. “By early 2004, 
FBI scientists had discovered that out of 60 
domestic and foreign water samples, only 
water from Frederick, Maryland, had the same 
chemical signature as the water used to grow 
the mailed anthrax.”

Really?  Do FBI scientists think that anthrax 
researchers go to the kitchen sink for the water 
they use to grow the anthrax?  According to 
Wikipedia, biochemistry labs use only highly 
purifi ed water, such as double-distilled.  
Distilled water is created by boiling water and 
collecting the steam.  To obtain double-distilled 
water, the process is done twice, so that all 
impurities and minerals are removed.  Distilled 
water has the same chemical signature, 

namely none, no matter where in the world it 
originates.

It is unprecedented to have a major 
development in a high profi le case go 
unreported for a full fi ve years.  Not only has 
the FBI never before mentioned this so-called 
discovery about the signature of the water, but 
when they were specifi cally asked if anything 
could be learned from the water, they said no.

The question came up on August 18, 2008, 
when the FBI held a science briefi ng to follow 
up on the highly publicized August 6 press 
conference by DOJ attorney Jeff Taylor.  The 
science briefi ng was hosted by Dr. Vahid 
Majidi, Assistant Director of the FBI Weapons 
of Mass Destruction Directorate.  

Dr. Majidi was asked:  “In your looking at 
the elemental and chemical properties, could 
you tell anything about the water that was used 
to fi lter this anthrax, and did that do you any 
good?”

Dr. Majidi replied:  “No.  No.”
Yet here we are, fi ve months later, with Scott 

Shane telling us that the FBI has known since 
2004 that the anthrax was grown near Fort 
Detrick, because of the chemical signature of 
the water.  

Beyond these outrageous claims, Shane’s 
article is busy assassinating Bruce Ivins’ 
character.  We have Nancy Haigwood saying of 
Ivins “he did it,” for no apparent reason other 
than she doesn’t like him and thinks he’s odd.  
She also thinks Ivins vandalized her house 27 
years ago and impersonated her. No reason is 
given for why she believes these things.

Shane editorializes heavily.  He charges 
that Ivins was “chipper” even as fi ve people 
were dead or dying of anthrax inhalation, and 
was relishing his moment in the spotlight.  No 
evidence is presented for how Shane reached 
these conclusions about Ivins.  

Words Shane uses to describe Ivins 
(including quotes from others) are: corny, 
dour, scary, provocative, emotionally laden, 
thin-skinned, aggressive, goody two shoes, 
very sensitive, creepy, possessing an unnerving 
hubris, stressed, depressed, rude,  sarcastic, 
nasty, devious, jumpy and agitated.

We fi nd out that Ivins had been a nerdy, 
awkward teenager, was not popular in high 
school, and was still bitter about this.  

He liked to eat a mixture of peas, yogurt and 
tuna for lunch and wore outdated bell-bottoms, 
practices that, according to Shane, got him 
labeled an “oddball.”  The words odd, oddball 
or oddities appear fi ve times in Shane’s article. 

The fi nal reference, regarding “a man 

whose oddities, for many people, made the 
FBI’s anthrax accusation more plausible,” 
tips Shane’s hand.  His constant harping on 
Ivins oddness betrays the poverty of the FBI’s 
case, which Shane acknowledges has “yielded 
nothing more persuasive than a strong hunch” 
that Ivins was the killer.  

Fortunately for many of us, being odd is not 
a crime. 

But was Ivins odd?  The Frederick News 
Post published a letter from Amanda Lane on 
August 10, 2008 that includes:

“I want to shout from the mountain tops 
that Bruce was the kind of man we look up 
to ... He was a decorated scientist and the 
humblest of men who didn’t use his title as a 
status symbol. He picked up a mop or emptied 
the trash without a moment’s hesitation. If he 
thought you were having a bad day he would 
offer candy or a catchy tune to cheer you up. If 
someone had to stay late to accomplish a task, 
Bruce would work with you so that the task 
would get completed faster.

“He was not the greatest athlete, but he was 
the best cheerleader present at every game to 
support his friends. I will truly miss his good 
humor, as there are few people in life who 
measure up to this man. I hope that he knew 
how much joy he brought to my life and others 
around him. If I learned anything from Bruce, 
it was to enjoy life and to always smile. His 
friendship brightened so many lives. I hope that 
Americans will remember Bruce for the funny 
and compassionate person that he was, because 
that is all Bruce knew how to be.”

Although Shane does mention that Ivins’ 
colleagues cherished him, the implication is 
that they didn’t really know him, as “he hid 
from them a shadow side of mental illness, 
alcoholism, secret obsessions and hints of 
violence.”  

The New York Times has published a hit piece, 
devoid of incriminating facts, more gossip than 
journalism.  Shane’s article raises disturbing 
questions about the relationship between The 
New York Times and the US government.  What 
happened to the FBI’s original focus on the 
CIA and Army labs?  Who is behind the drive 
to pin the attacks on a dead man who possessed 
neither the means nor the motive to carry them 
out?  And why is The Times acting as a PR arm 
for those with an agenda that has nothing to do 
with journalism?

Sheila Casey is a DC-based journalist.  Her work has 
been published by the Chicago Sun-Times, Reuters, the 
Denver Post, Dissident Voice and Common Dreams.  

NYTimes Complicit in FBI Anthrax Coverup

BY LOUIS WOLF / RCFP
When Barack Obama nominated Leon Panetta 
on January 5 as his choice to head the Central 
Intelligence Agency, an outcry ensued. Though he 
served in Army intelligence from 1964-66, some 
called him an “outsider” and a “pansy” because he 
is not “from” the CIA. Thirty-year former covert 
ops man Milt Bearden differs: “Intel experience 
is overrated. Good judgment, common sense, and 
an understanding of Washington is a far better 
mix to take to Langley than the presumption of 
experience in intelligence matters.” 

The affable Leon Edward Panetta, 70, a 
Republican until 1971, is the successful son of 
Italian immigrants. Since 1966 he has moved 
from being a senatorial assistant, to civil rights 
work and equal education work in the Nixon 
administration (Spiro Agnew had him fi red for 
his efforts in the South), and was a member 
of Congress from California for eight terms 
(1977-93) working on budgetary, personnel and 
police, hunger, Vietnam veterans, and foreign 
language issues. In 1993, he headed the Offi ce 
of Management and Budget, and then was 
Bill Clinton’s chief of staff for 21⁄2 years. He 
outspokenly favors a woman’s right to choose, 
and he and his wife own a 12-acre walnut ranch.  

In 2006, he was a member of the controversial 
Iraq Study Group which largely rubberstamped 
the war’s status quo. Between March 2007 
and April 2008, he gave a total of $5,000 in 
contributions to Hillary Clinton’s campaign. She 
lost to Obama and precisely one month before 
the election, he changed horses and contributed 
$4,600 to the Obama Victory Fund. He then 
consulted with top Obama transition staff people 
about prospective White House appointments, 
but claims to not believe he would be one of 
them. In 2008, he received $170,000 for his 
Zenith National Insurance board membership, 
and will now get almost $100,000 from Zenith 
in severance money. “You can see a lot of chess 
pieces moving around,” Panetta said airily. 

In the immediate wake of the Bush 
administration’s discredited war and intelligence 
policies, Panetta will be moving into a veritable 
hornet’s nest on the seventh fl oor of the Langley 
headquarters. Just after 9/11, the Agency was able 
to recruit thousands of young people, but despite 
much positive spin by Agency spokespeople, low 
morale and turf battles between the CIA and the 
Director of National Intelligence have bubbled to 
the surface in recent months.  

After the 9/11 Commission recommended a 
new “czar” of Director of National Intelligence 
(DNI) in 2004, with the former position of 
Director of Central Intelligence in a subordinate 
post and no longer leading the 16-agency 
“community” of intelligence agencies, much has 
changed. Recently-retired DNI Mike McConnell 
stated in a November 30 speech that there are 
100,000 people working in the ‘community,’ 

a number likely very much on the low side. 
Breaking with the past, the DNI now requires 
the 170-plus CIA station chiefs across the globe 
to report to him directly, rather than to the CIA 
director. Even Senator Orrin Hatch, hardly a CIA 
critic, coined a new adjective describing CIA 
executives as “espiocrats.”  

Furthermore, though the actual CIA budget 
fi gure remains one of Washington’s best-kept 
secrets, the Pentagon controls nearly 90 percent 
of the Agency’s estimated $53-billion annual 
budget. To boot, the CIA has uncounted byzantine 
bureaucratic layers which tangle spaghetti-like, 
and new recruits can spend a year just learning 
the acronyms of the huge intelligence apparatus.  

Panetta’s two-day confi rmation hearing in 
front of the Senate Intelligence Committee felt 
like both the senators and Obama’s appointee 
were walking on eggshells. The legislators even 
departed from usual practice by not swearing in 
Panetta. In light of the Agency’s gross failures 
to fi nd weapons of mass destruction in Iraq, and 
Bush’s and Cheney’s stinging public defense 
of torture, “extraordinary renditions,” as well 
as, extra-legal NSA surveillance of American, 
Obama’s statement on his second day in offi ce 
that “I can say without exception or equivocation 
that the United States will not torture” sounded 
like the “change’ he campaigned on. Panetta 
echoed this, saying in two pre-hearing statements 
that “I think sometimes they believe the ends 
justifi es the means” and “[W]e either believe in 
the dignity of the individual, the rule of law, and 
the prohibition of cruel and unusual punishment, 
or we don’t. There is no middle ground” seems 
okay at fi rst blush. 

However, there is a big problem. Renowned 
investigative journalist Allan Nairn astutely 
observes: “What the Obama dictum ostensibly 
knocks off is that small percentage of torture 
now done by Americans while retaining the 
overwhelming bulk of the system’s torture, which 
is done by foreigners under US patronage. Obama 
could stop backing foreign forces that torture, but 
he has chosen not to do so. And even if, as Obama 
says, ‘the United States will not torture,’ it can 
still pay, train, equip and guide foreign torturers, 
and see to it that they, and their US patrons, don’t 
face local or international justice.”

Back to the hearing. Regarding the fundamental 

accountability of Bush, Cheney, Rice and Co. for 
tortures and other crimes committed on their 
watch, Panetta told the panel: “I do not question 
the sincerity of Bush’s intelligence policies, but 
we can’t be bothered with legalisms.” Then, 
disingenuously: “Nobody is above the law, 
including the President.” And then just a few 
minutes later: “It is my intention not to go to the 
past but to go forward.” He allowed that some 
top-secret so-called “black sites” are “permanent 
facilities”, and that the residual detainees at 
Guantánamo and Abu Ghraib should  either be 
brought to trial, “rendered” to other countries, or 
held “indefi nitely.” This barbed rhetoric does not 
sound at all like “change.” 

Intelligence committee member Senator 
Barbara Mikulski called the CIA “a clandestine 
world of its own.” The two main CIA buildings 
are as long as three football fi elds and have 
21⁄2 million square feet of working space. The 
prevailing veil of secrecy and the phenomena 
of over-classifi cation prevailing in Washington’s 
intelligence empire is routinely used to hide bad 
policy decisions, incompetent administration, and 
rank corruption, even when there is no genuine 
national security issue involved. Panetta has been 
critical of excessive classifi cation, but it is so 
deeply embedded that he is unlikely to introduce 
much change in these practices.

One central reason why Panetta’s candidacy 
is suddenly acceptable to lawmakers is the 
fact that he identifi ed his immediate deputy to 
be 27-year CIA covert action veteran, Steve 
Kappes. Kappes served overseas twelve years 
in Pakistan and Germany, was station chief 
in Moscow and Kuwait, speaks Russian and 
Farsi, and was Washington’s secret point man 
who negotiated directly with Libya’s Muammar 
Qaddafi  from 2002-05, bringing him around to a 
pro-West stance. Kappes, who was believed to be 
a darkhorse candidate to head Obama’s CIA, is 
popular in Agency circles and is seen as Panetta’s 
go-to guy and in-house safety valve.

Postscript: Two days before Obama’s 
inaugural, a shadowy rightwing online newsletter 
called P.U.M.A. Pundit blogged mistakenly 
that Linda Panetta, a widely-published award-
winning photojournalist whose work focuses on 
cultural, environmental and human rights with a 
particular emphasis on confl ict zones throughout 
the world, is Leon Panetta’s daughter. They 
posed: “If Leon becomes the head of the CIA, 
what assurances, if any, can we get that Linda 
won’t have access to classifi ed information?” 
Actually, she is but a distant relative. Though 
P.U.M.A. quietly retracted, Linda Panetta 
received hundreds of threatening e-mails and 
calls, even one threatening to decapitate her.
Louis Wolf co-founded the award-winning investigative 
magazine CovertAction Quarterly in 1978, and was 
research director until the magazine ceased publication 
in 2005. He is the Associate Editor of the Rock Creek 
Free Press and lives in Washington, DC.

Leon Panetta to Head CIA

Bloomberg School of Public Health in 
Baltimore, looked at breast cancer mortality 
statistics in this group of women following 
fi ve annual mammograms starting at various 
ages, they found a disturbing trend: far more 
cases of breast cancer developed than were 
expected.

In fact, the study indicates that women who 
underwent fi ve mammograms between the 
ages of 24 and 29 would have an additional 
26 breast cancers per 10,000 women due to 
the radiation. Mammograms given to women 
between the ages of 30 and 34 would produce 
an excess of 20 additional cancers and, 
between 35 and 39, an additional 13 cancers.

However, because women with the altered 
BRCA gene are at such high risk for breast 
cancer in the fi rst place, does the hope of 
identifying early cancerous lesions outweigh 
the risk of possibly triggering mammography-
induced breast cancer? The researchers say the 
answer appears to be no.

That’s because mammography screening 
would have to reduce breast cancer mortality 
by 51 percent to outweigh the risks of the 
screening procedure for women between the 
ages of 24 and 29, by 12 percent for those 
between 30 and 34, and by 4 percent for those 
between 35 and 39. If their assumptions are 
correct, the researchers conclude there is no 
benefi t for mammograms in women under 
the age of 30 and only a marginal benefi t for 
women between the ages of 30 and 34.

“In the absence of direct empirical data, our 
estimates can be used by those involved in the 
decision-making process for BRCA mutation 
carriers to assess whether the benefi ts from 
early mammographic screening are likely to 
outweigh the radiation risks,” the researchers 
said in a statement to the media.

The idea that radiation might be harmful 
to women with this type of genetic breast 
cancer isn’t new. Back in 2001, an article in 
Medscape, an on-line journal for physicians 
and other healthcare professionals, stated “... 
it is very likely that a routine mammogram for 
women with BRCA-1 or BRCA-2 mutations is 
more dangerous than for women with normal 
BRCA genes.” What’s more, the article 
points out that radiation therapy for BRCA-
caused cancer, as well as the radiation from 
mammograms, may cause the malignancy to 
spread: “When a new tumor does appear in 
hereditary breast cancer, it may be a second 
primary (tumor) accelerated by unrepaired 

radiation damage while diagnosing or curing 
the fi rst tumor.”

It’s also important to note that other 
researchers have questioned whether all 
women — not only those with hereditary breast 
cancer — are putting themselves at risk with 
yearly mammograms. For example, research 
published last fall showed that breast cancer 
rates soared after regular mammography 
was started in four Norwegian countries 
(www.naturalnews.com/024901.html).

In addition, Samuel S. Epstein M.D., 
Professor Emeritus of Environmental Medicine 
at the University of Illinois at Chicago 
School of Public Health, and his colleagues 
conducted a review of 47 scientifi c articles 
about mammography. Their article, “Dangers 
and Unreliability of Mammography: Breast 
Examination is a Safe, Effective, and Practical 
Alternative”, published in the International 
Journal of Health Services (2001;31(3):605-
15) concluded that mammogram screening 
carries many dangers, including induction and 
promotion of breast cancer, falsely positive 
and negative diagnosis of breast cancer, and 
over-diagnosis.

The researchers noted that a natural way to 
check for breast cancer has long been available 
that is at least as effective as mammography 
— annual clinical breast examination (CBE) 
by a trained health professional, together 
with monthly breast self-examination (BSE). 
On the horizon: a new non-invasive breast 
cancer test that uses a simple saliva sample 
(www.naturalnews.com/022774.html).
Sherry Baker is a widely published writer whose 
work has appeared in Newsweek, Health, the Atlanta 
Journal and Constitution, Yoga Journal, Optometry, 
Atlanta, Arthritis Today, Natural Healing Newsletter, 
OMNI, UCLA’s “Healthy Years” newsletter, Mount 
Sinai School of Medicine’s “Focus on Health Aging” 
newsletter, the Cleveland Clinic’s “Men’s Health 
Advisor” newsletter and many others.

Mammograms May Trigger 
Breast Cancer

forecasts some not so happy times ahead 
for the American people.  Celente points to 
major bankruptcies and store closings of big 
companies such as Linens and Things and 
Circuit City as well as the fi nancial collapse 
of Merrill Lynch, Lehman Brothers and 
other fi nancial institutions, and points out 
the far reaching effect these events will have 
on the American economy.  “You saw bond 
companies, brokerage fi rms, and banks go 
belly up. Who is going to rent all the vacant 
commercial business space that they used 
to occupy? The answer is — nobody. The 
commercial real estate collapse that’s going to 
happen in 2009 is going to dwarf the residential 
real estate collapse.”

Celente goes on to say that with the real 
estate and fi nancial institutions collapsing and 
retail stores closing, unemployment is higher 
now than it was during the Great Depression.  
These trends, coupled with the American 
consumer’s debt, may well result in another 
revolution in the US. “We’re going to start 
seeing a tax revolt in the United States. People 
are one job away from losing everything. 
We’re seeing more and more closures, people 
are being laid off. People are stretched to the 
limits. … There’s going to be a tax revolt in this 
country from property taxes fi rst and school 
taxes second. That’s what we’re going to see 
start to happen.”

The trend for the rest of the world doesn’t 
look any rosier.  With Obama coming into 
offi ce there was hope of real change, but now it 
looks like more of the same or worse.  “Obama, 
when he fi rst started to run, he was going to be 
out of Iraq. As soon as he became president he 

was going to start bringing soldiers home. Now 
they won’t be out for 16 months and now their 
reports say they’re going to bring upwards of 
40,000 more troops to Afghanistan. He was also 
talking about preventive strikes in Pakistan. So 
it really doesn’t look like it’s going to be much 
of a smoothing of geopolitical relations.”  On 
top of that, if the Israel-Gaza War spills over 
into the rest of the Middle East, we could easily 
see an oil crisis like we had in 1973, or worse.

On a brighter note, Celente sees the health 
industry as one place for good jobs and 
economic growth in the coming year along 
with the conservation engineering sector and 
alternative energies.  

On the personal fi nances front Celente says, 
“Personally, I buy gold. And I’ve been talking 
about gold since the Trends Journal 2001. We 
peg the bottom and we said it would start going 
up at 275. Number two, you don’t spend a dime 
you don’t need to spend.”—good advice in any 
economy.
Elaine Sullivan is the health editor of the Rock Creek 
Free Press.
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Obama and 9/11
BY MICHAEL HASTY / RCFP
Although I was as happy as most 
Americans that Barack Obama took the 
oath of office in January, rather than 
his Republican alternative, there is a 
major reason that he did not get my vote 
in November, which went instead to 
Cynthia McKinney: Obama is unlikely to 
re-open an investigation into what really 
happened on September 11, 2001 — an 
investigation that needs to happen.

According to polls, about four in ten 
Americans are suspicious that the Bush 
administration was complicit in the 9/11 
attacks — either by deliberately ignoring 
intelligence that warned an attack was 
coming and allowing the terrorists to 
strike, to gain public support for the 
avowed neoconservative foreign policy 
agenda of increasing American military 
power in the Middle East; or by actively 
coordinating the attacks themselves, for 
the same reason. As Time magazine, in 
a rare acknowledgement of the 9/11 truth 
movement, said: “This is not a fringe 
phenomenon. It is a mainstream political 
reality.”

It’s easy to understand, however, 
why a majority of Americans have such 
a hard time getting their minds around 

the idea that their government may have 
some involvement in such a horrendous 
crime. Americans are conditioned from 
an early age to think of themselves as 
“the good guys,” living in a “democracy” 
— which, however imperfect, has always 
been primarily motivated by the desire 
to advance the core national principle of 
“freedom,” both at home and abroad. And 
the actions of the government are closely 
monitored by a diligent “free press.”

It’s a civics class myth. Yet this 
myth has the emotional resonance that 
comes with also being at the heart of 
what sociologists call America’s “civil 
religion.” And the myth was especially 
encouraged among the presently living 
generation of Americans, the citizens of 
the post-World War II national security 
state. The Bush administration brought 
this distrust to new heights, lying about 
everything to genocidal effect. But still, 
many people want to believe that the 
Bush mob was just too incompetent to 
have pulled off a sophisticated attack like 
9/11 (although non-state actors living in 
caves in Afghanistan, half a world away, 
were perfectly capable).

There are many reasons why a 
political sophisticate like Barack Obama 

would not want to give too much attention 
to the unanswered questions of 9/11. And 
there are two basic possible foundations 
for Obama’s thought on this subject, 
though his thoughts could range across 
the spectrum of possibilities between 
the two poles: that either he accepts the 
official story of 9/11, or he doesn’t.

Let’s speculate, just for argument’s 
sake, that Obama’s views are like those 
of mainstream liberal/progressives on 
the subject of 9/11 truth. In this view, 
“conspiracy theories” only serve to 
distract the public from the systemic rot 
at the heart of the global capitalist system 
and of its chief enforcer, the US military-
industrial complex. These liberals would 
like to think that the Bush administration 
was just too incompetent to pull off 
a complex operation like 9/11. And 
besides, too many people would have 
to be involved, somebody would have 
spilled the beans by now, and the media 
would be all over it.

Obama could even go as far in his 
thinking as Howard Zinn and Noam 
Chomsky, who have basically said that, 
even if Bush and Cheney and their 
henchmen were responsible for 9/11, it 

BY PAUL CRAIG ROBERTS
According to US government propaganda, terrorist cells 
are spread throughout America, making it necessary for 
the government to spy on all Americans and violate most 
other constitutional protections. Among President Bush’s 
last words as he left office was the warning that America 
would soon be struck again by Muslim terrorists.

If America were infected with terrorists, we would 
not need the government to tell us. We would know it 
from events. As there are no events, the US government 
substitutes warnings in order to keep alive the fear 
that causes the public to accept pointless wars, the 
infringement of civil liberty, national ID cards, and 
inconveniences and harassments when they fly.

The most obvious indication that there are no terrorist 
cells is that not a single neocon has been assassinated.

I do not approve of assassinations, and am ashamed 
of my country’s government for engaging in political 
assassination. The US and Israel have set a very bad 
example for al Qaeda to follow.

The US deals with al Qaeda and Taliban by 
assassinating their leaders, and Israel deals with Hamas 
by assassinating its leaders. It is reasonable to assume 
that al Qaeda would deal with the instigators and leaders 
of America’s wars in the Middle East in the same way.

Today every al Qaeda member is aware of the 
complicity of neoconservatives in the death and 
devastation inflicted on Muslims in Iraq, Afghanistan, 
Lebanon and Gaza. Moreover, neocons are highly visible 
and are soft targets compared to Hamas and Hezbollah 
leaders. Neocons have been identified in the media for 
years, and as everyone knows, multiple listings of their 
names are available online.

Neocons do not have Secret Service protection. 
Dreadful to contemplate, but it would be child’s play 
for al Qaeda to assassinate any and every neocon. Yet, 
neocons move around freely, a good indication that the 
US does not have a terrorist problem.

If, as neocons constantly allege, terrorists can 
smuggle nuclear weapons or dirty bombs into the US 
with which to wreak havoc upon our cities, terrorists can 
acquire weapons with which to assassinate any neocon 
or former government official.

Yet, the neocons, who are the Americans most hated 
by Muslims, remain unscathed.

The “war on terror” is a hoax that fronts for American 
control of oil pipelines, the profits of the military-security 
complex, the assault on civil liberty by fomenters of a 
police state, and Israel’s territorial expansion.

There were no al Qaeda in Iraq until the Americans 
brought them there by invading and overthrowing 
Saddam Hussein, who kept al Qaeda out of Iraq. The 
Taliban is not a terrorist organization, but a movement 
attempting to unify Afghanistan under Muslim law. 
The only Americans threatened by the Taliban are the 
Americans Bush sent to Afghanistan to kill Taliban and 
to impose a puppet state on the Afghan people.

Hamas is the democratically elected government of 
Palestine, or what little remains of Palestine after Israel’s 
illegal annexations. Hamas is a terrorist organization in 
the same sense that the Israeli government and the US 
government are terrorist organizations. In an effort to 
bring Hamas under Israeli hegemony, Israel employs 
terror bombing and assassinations against Palestinians. 
Hamas replies to the Israeli terror with homemade and 
ineffectual rockets.

Hezbollah represents the Shi’ites of southern 
Lebanon, another area in the Middle East that Israel 
seeks for its territorial expansion.

The US brands Hamas and Hezbollah “terrorist 
organizations” for no other reason than the US is on 
Israel’s side of the conflict. There is no objective basis 
for the US Department of State’s “finding” that Hamas 
and Hezbollah are terrorist organizations. It is merely a 
propagandistic declaration.

Americans and Israelis do not call their bombings of 
civilians terror. What Americans and Israelis call terror 
is the response of oppressed people who are stateless 
because their countries are ruled by puppets loyal to 
the oppressors. These people, dispossessed of their 
own countries, have no State Departments, Defense 
Departments, seats in the United Nations, or voices 
in the mainstream media. They can submit to foreign 
hegemony or resist by the limited means available to 
them.

The fact that Israel and the United States carry on 
endless propaganda to prevent this fundamental truth 
from being realized indicates that it is Israel and the US 
that are in the wrong and the Palestinians, Lebanese, 
Iraqis, and Afghans who are being wronged.

The retired American generals who serve as war 
propagandists for Fox “News” are forever claiming that 
Iran arms the Iraqi and Afghan insurgents and Hamas. 
But where are the arms? To deal with American tanks, 
insurgents have to construct homemade explosive 
devices out of artillery shells. After six years of conflict, 
the insurgents still have no weapon against the American 
helicopter gunships. Contrast this “arming” with the 
weaponry the US supplied to the Afghans three decades 
ago when they were fighting to drive out the Soviets.

The films of Israel’s murderous assault on Gaza show 
large numbers of Gazans fleeing from Israeli bombs or 
digging out the dead and maimed, and none of these 
people are armed. A person would think that by now 
every Palestinian would be armed, every man, woman, 
and child. Yet, all the films of the Israeli attack show an 
unarmed population. Hamas has to construct homemade 
rockets that are little more than a sign of defiance. If 
Hamas were armed by Iran, Israel’s assault on Gaza 
would have cost Israel its helicopter gunships, its tanks, 
and hundreds of lives of its soldiers.

Hamas is a small organization armed with small 
caliber rifles incapable of penetrating body armor. 
Hamas is unable to stop small bands of Israeli settlers 
from descending on West Bank Palestinian villages, 
driving out the Palestinians, and appropriating their 
land.

The great mystery is: why after 60 years of oppression 
are the Palestinians still an unarmed people? Clearly, the 
Muslim countries are complicit with Israel and the US in 
keeping the Palestinians unarmed.

The unsupported assertion that Iran supplies 
sophisticated arms to the Palestinians is like the 
unsupported assertion that Saddam Hussein had weapons 
of mass destruction. These assertions are propagandistic 
justifications for killing Arab civilians and destroying 
civilian infrastructure in order to secure US and Israeli 
hegemony in the Middle East.

 Paul Craig Roberts was Assistant Secretary of the 
Treasury in the Reagan administration. He was Associate 
Editor of the Wall Street Journal editorial page and 
Contributing Editor of National Review.

The War on Terror is a Hoax

BY SHERWOOD ROSS 
If America ever is going to stop making 
aggressive war, Americans will first 
have to get into contact with reality. US 
administrations for the past century have 
periodically frightened the public out of 
their collective wits. And a frightened 
nation is a malleable nation, one whose 
people are susceptible to being led into 
any struggle. Reversing this is really 
President Obama’s most critical task. 

Fear: There’s usually been some evil 
outside force lurking to take away what 
we have. There was the “Red Scare” 
during the Wilson administration and 
Joe McCarthy’s terror during the Truman 
and Eisenhower years. Presidents Ronald 
Reagan and George W. Bush gave fear 
a new twist with their “War on Terror” 
in which nations were illegally invaded 
and tens of thousands imprisoned and 
hundreds of thousands of innocent people 
killed. In his speech of September 20, 
2001, Bush claimed terrorists attacked 
America because they “hate our freedoms: 
our freedom of religion, our freedom of 
speech, our freedom to vote and assemble 
and disagree with each other.” 

Those who believe this whopper will 
never deal with the reality that we might 
just be hated throughout the Middle East 
because the CIA at Eisenhower’s behest 
overthrew the democratically elected 
government of Iran in 1953. Or that we 
might be hated for taking Israel’s side 
in its ongoing efforts to displace the 
Palestinians. Or for taking Iraq’s side 
in its war of aggression against Iran 
and supplying it with poison gas. Or for 
subsequently waging an illegal war of 
aggression against Iraq. The idea that 
Muslim extremists attacked America out 
of envy lacks any connection to reality, 
especially when much of the Arab world 
has long made known its vehement 
opposition to US support of Israel. 

The Bush regime fanned the fears 
of Islamic terrorism in the American 
mind by making it appear the 2001 
anthrax attacks that shut down Congress 
were staged by Muslims. One anthrax 
envelope read “Death to America! Death 
to Israel!” Bush press agents leaked 
stories that the attack emanated from the 
Middle East when, in fact, it originated at 
a US biowarfare complex in Maryland 

under management of George W. Bush, 
commander-in-chief.  This lie helped 
rush through the Patriot Act and opened 
the door to a $50 billion spending spree 
to develop new bioweapons, although 
experts say the US is under no threat of 
such attack. What do you call a country 
that ignores realities and arms itself 
against fantasies? Try lunatic asylum. 

Down through the years our politicians 
have shamelessly advanced themselves 
by playing on the public’s fears. George 
W. Bush is only the most recent culprit. 
Presidential campaigner Jack Kennedy, 
for example, in 1960 falsely warned 
Americans of a “missile gap,” i.e., that we 
lagged behind the Soviets in our ability to 
deliver nuclear weapons. These fears were 
encouraged by the military-industrial 
complex to pump up spending on atomic 
bombs and their delivery systems.  Late 
in his life, the eloquent General Douglas 
MacArthur came to this realization: “Our 
government has kept us in a perpetual 
state of fear — kept us in a continuous 
stampede of patriotic fervor with the cry 
of a grave national emergency. Always 

Notes From The American Lunatic Asylum 

BY MICHAEL PARENTI - INFORMATION CLEARINGHOUSE

After the overthrow of communist governments 
in Eastern Europe, capitalism was paraded as the 
indomitable system that brings prosperity and 
democracy, the system that would prevail unto the end 
of history.

The present economic crisis, however, has convinced 
even some prominent free-marketeers that something is 
gravely amiss. Truth be told, capitalism has yet to come 
to terms with several historical forces that cause it 
endless trouble: democracy, prosperity, and capitalism 
itself, the very entities that capitalist rulers claim to be 
fostering.

Plutocracy vs. Democracy
Let us consider democracy first. In the United 

States we hear that capitalism is wedded to democracy, 
hence the phrase, “capitalist democracies.” In fact, 
throughout our history there has been a largely 
antagonistic relationship between democracy and 
capital concentration. Some eighty years ago Supreme 
Court Justice Louis Brandeis commented, “We can 
have democracy in this country, or we can have great 
wealth concentrated in the hands of a few, but we can’t 
have both.” Moneyed interests have been opponents not 
proponents of democracy.

The Constitution itself was fashioned by affluent 
gentlemen who gathered in Philadelphia in 1787 to 
repeatedly warn of the baneful and dangerous leveling 
effects of democracy. The document they cobbled 
together was far from democratic, being shackled with 
checks, vetoes, and requirements for artificial super 
majorities, a system designed to blunt the impact of 
popular demands.

In the early days of the Republic the rich and well-
born imposed property qualifications for voting and 
office-holding. They opposed the direct election of 
candidates (note, their Electoral College is still with us). 
And for decades they resisted extending the franchise to 
less favored groups such as propertyless working men, 
immigrants, racial minorities, and women.

Today conservative forces continue to reject more 

equitable electoral features such as proportional 
representation, instant runoff, and publicly funded 
campaigns. They continue to create barriers to voting, 
be it through overly severe registration requirements, 
voter roll purges, inadequate polling accommodations, 
and electronic voting machines that consistently 
“malfunction” to the benefit of the more conservative 
candidates.

At times ruling interests have suppressed radical 
publications and public protests, resorting to police 
raids, arrests, and jailings — applied most recently with 
full force against demonstrators in St. Paul, Minnesota, 
during the 2008 Republican National Convention.

The conservative plutocracy also seeks to rollback 
democracy’s social gains, such as public education, 
affordable housing, health care, collective bargaining, 
a living wage, safe work conditions, a non-toxic 
sustainable environment; the right to privacy, the 
separation of church and state, freedom from 
compulsory pregnancy, and the right to marry any 
consenting adult of one’s own choosing.

About a century ago, US labor leader Eugene Victor 
Debs was thrown into jail during a strike. Sitting in his 
cell he could not escape the conclusion that in disputes 
between two private interests, capital and labor, the 
state was not a neutral arbiter. The force of the state 
— with its police, militia, courts, and laws — was 
unequivocally on the side of the company bosses. From 
this, Debs concluded that capitalism was not just an 
economic system but an entire social order, one that 
rigged the rules of democracy to favor the moneybags.

Capitalist rulers continue to pose as the progenitors of 
democracy even as they subvert it, not only at home but 
throughout Latin America, Africa, Asia, and the Middle 
East. Any nation that is not “investor friendly,” that 
attempts to use its land, labor, capital, natural resources, 
and markets in a self-developing manner, outside the 
dominion of transnational corporate hegemony, runs the 
risk of being demonized and targeted as “a threat to US 
national security.”

Capitalism’s Self-inflicted Apocalypse

WASHINGTON - On February 6th, 2009, 
the Congressional Oversight Panel 
released its February Oversight Report, 
in which the Panel presented the results 
of a detailed, technical analysis of the 
value of Treasury’s largest transactions 
under the Troubled Asset Relief Program 
(TARP). The report concludes that 
Treasury paid substantially more for the 
assets it purchased under the TARP than 
the market value of those assets at the 
time the deal was announced. The Panel’s 
analysis revealed that in the ten largest 
transactions made with TARP funds, for 
every $100 spent by Treasury, it received 
assets worth, on average, only $66. This 
disparity translates into a $78 billion 
shortfall for the first $254 billion in TARP 
funds that were spent.

The report acknowledges that Treasury 
may have had valid policy reasons for 

making these transactions, and that it is 
possible that the value of the investments 
may eventually be worth more than the 
amount Treasury paid—or they may be 
worth much less. The report does not take 
a position on whether Treasury pursued 
the correct strategy, instead focusing on 
the contrast between the quantitative 
results of the study and the statements 
made by Secretary Paulson last year. 

“Last fall, Treasury sold the American 
public on the TARP program by claiming 
that it would help banks while protecting 
taxpayers. Secretary Paulson described 
the transactions as “at or near par”—that 
the value the assets Treasury received was 
roughly equal to the money being spent. 
But that didn’t happen. Treasury got less 
than it spent.” said Elizabeth Warren, the 
Chair of the Oversight Panel. “Treasury 
should have leveled with the American 

people about the purpose of the program. 
It’s time to explain what’s happened so 
that we can have a good, old-fashioned 
debate about whether this is the smartest 
way to spend our money.”

Using the same valuation techniques 
to analyze three large transactions made 
by private investors during the same time 
period, the report reveals that, unlike 
Treasury, private investors received 
securities worth as much or more than 
they invested. 

Additionally, the February report 
also provides an update on the Panel’s 
previous work, and a review of the key 
actions and changes at Treasury since the 
Panel’s last report.

The full report can be found at 
COP.Senate.gov/. 

Congressional Oversight Panel Finds: 
Surprise! Taxpayers Ripped-off by TARP
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Statistician John Williams (shadowstats.com) 
reports that this huge number is an 
understatement.  Williams notes that built-in 
biases in seasonal adjustment factors caused a 
118,000 understatement of January job losses, 
bringing the actual January job loss to 716,000 
jobs. 

The payroll survey counts the number of jobs, 
not the number of employed because some people 
have more than one job.  The Household Survey 
counts the number of people who have jobs.  The 
Household Survey shows that 832,000 people lost 
their jobs in January and 806,000 in December, 
for a two month reduction of Americans with jobs 
of 1,638,000.

The unemployment rate reported in the US 
media is a fabrication.  Williams reports that:
“During the Clinton Administration, ‘discouraged 
workers’ those who had given up looking for a 
job because there were no jobs to be had — were 
redefined so as to be counted only if they had 
been ‘discouraged’ for less than a year. This 
time qualification defined away the bulk of the 
discouraged workers.  Adding them back into 
the total unemployed, actual unemployment, 
[according to the unemployment rate methodology 
used in 1980] rose to 18% in January, from 17.5% 
in December.”

In other words, without all the manipulations 
of the data from a government that lies to us every 
time it opens its mouth, the US unemployment 
rate is already at depression levels.

How could it be otherwise given the enormous 
job loss from offshore jobs?  It is impossible for 
a country to create jobs when its corporations are 
moving production for the American consumer 
market offshore.  When they move the production 
offshore, they shift US GDP to other countries.  
The US trade deficit over the past decade has 
reduced US GDP by $1.5 trillion dollars.  That 
is a lot of jobs.

I have been reporting for years that American 
university graduates have had to take jobs as 
waitresses and bartenders.  As over-indebted 
American consumers lose their jobs, they 
will visit restaurants and bars less frequently.  
Consequently, Americans with university degrees 
will not even have jobs waiting on tables and 
mixing drinks.

US policymakers have ignored the fact that 
consumer demand in the 21st century has been 
driven, not by increases in real income, but by 
increased consumer indebtedness.  This fact 
makes it pointless to try to stimulate the economy 
by bailing out banks so that they can lend more 
to consumers.  The American consumers have no 
more capacity to borrow.

With the decline in the values of their principal 
assets — their homes — with the destruction of 
half of their pension assets, and with joblessness 
facing them, Americans cannot and will not 
spend.

Why bail out GM and Citibank when the firms 
are moving as many operations offshore as they 
possibly can?

Much of US infrastructure is in poor shape 
and needs renewing.  However, infrastructure 
jobs do not produce goods and services that can 
be sold abroad.  The massive commitment to 
infrastructure does nothing to help the US reduce 
its massive trade deficit, the financing of which 
is becoming a major problem.  Moreover, when 
the infrastructure projects are completed, so are 
the jobs.  

At best, assuming Mexicans do not get most 
of the construction jobs, all Barack Obama’s 
stimulus program can do is to reduce the number 
of unemployed temporarily.

Unless US corporations can be required to 
use American labor to produce the goods and 
services that they sell in American markets, there 

is no hope for the US economy.  No one in the 
Obama administration has the wits to address 
this problem.  Thus, the economy will continue 
to implode.

Adding to the brewing disaster, Obama has 
been deceived by his military and neoconservative 
advisers into expanding the war in Afghanistan, a 
large mountainous country.  Obama intends to 
use the draw-down of US soldiers in Iraq to send 
30,000 more American troops to Afghanistan.  
This would bring the US forces to 60,000 that 
is 600,000 fewer than US Marine Corps and US 
Army counterinsurgency guidelines define as the 
minimum number of soldiers necessary to bring 
success in Afghanistan, and less than half as many 
as the army that was unable to occupy Iraq.  

The Iranians had to bail out the Bush regime 
by restraining its Shi’ite allies and encouraging 
them to use the ballot box to attain power and 
push out the Americans.  In Iraq the US troops 
only had to fight a small Sunni insurgency drawn 
from a minority of the population.  Even so, the 
US “prevailed” by putting the insurgents on the 
US payroll and paying them not to fight. The 
withdrawal agreement was dictated by the Shi’ites.  
It was not what the Bush regime wanted.

One would think that the experience with the 
“cakewalk” in Iraq will make the US hesitant to 
attempt to occupy Afghanistan, an undertaking 
that would require the US to occupy parts of 
Pakistan.  The US was hard pressed to maintain 
150,000 troops in Iraq.  Where is Obama going 
to get another half million soldiers to add to the 
150,000 to pacify Afghanistan?

One answer is the rapidly growing massive 
US unemployment.  Americans will sign up to go 
kill abroad rather than be homeless and hungry at 
home.  

But this solves only half of the problem.  
Where does the money come from to support an 
army in the field of 650,000, an army 4.3 times 
larger than US forces in Iraq, a war that has cost 
us $3 trillion in out-of-pocket funds and already 
incurred future costs.  This money would have 
to be raised in addition to the $3 trillion US 
budget deficit that is the result of Bush’s financial 
sector bailout, Obama’s stimulus package, and 
the rapidly failing economy.  When economies 
tank, as the American one is doing, tax revenues 
collapse.  The millions of unemployed Americans 
are not paying Social Security, Medicare, and 
income taxes.  The stores and businesses that are 
closing are not paying federal and state income 
taxes. Consumers with no money or credit to 
spend are not paying sales taxes.  

The Washington Morons, and morons they are, 
have given no thought as to how they are going to 
finance a fiscal year 2009 budget deficit of some 
two to three trillion dollars.

The practically nonexistent US saving rate 
cannot finance it.

The trade surpluses of our trading partners, 
such as China, Japan, and Saudi Arabia, cannot 
finance it.

The US government really has only two 
possibilities for financing its budget deficit.  One 
is a second collapse in the stock market, which 
would drive the surviving investors with what 
they have left into “safe” US Treasury bonds.  
The other is for the Federal Reserve to monetize 
the Treasury debt.

Monetizing the debt means that when no one is 
willing or able to purchase the Treasury’s bonds, 
the Federal Reserve buys them by creating bank 
deposits for the Treasury’s account.  

In other words, the Fed “prints money” with 
which to buy the Treasury’s bonds.

Once this happens, the US dollar will cease to 
be the reserve currency.  

In addition, China, Japan and Saudi Arabia, 
countries that hold enormous quantities of US 
Treasury debt in addition to other US dollar 
assets, will sell, hoping to get out before others.  

The US dollar will become worthless, the 
currency of a banana republic.

The US will not be able to pay for its imports, 
a serious problem for a country dependent on 
imports for its energy, manufactured goods, and 
advanced technology products. 

Obama’s Keynesian advisers have learned 
with a vengeance Milton Friedman’s lesson that 
the Great Depression resulted from the Federal 
Reserve permitting a contraction of the supply 
of money and credit.  In the Great Depression, 
good debts were destroyed by monetary 
contraction.  Today bad debts are being preserved 
by the expansion of money and credit, and the US 
Treasury is jeopardizing its credit standing and the 
dollar’s reserve currency status with enormous 
quarterly bond auctions as far as the eye can see.

Meanwhile, the Russians, overflowing with 
energy and mineral resources, and not in debt, 
have learned that the US government is not to be 
trusted.  Russia has watched Reagan’s successors 
attempt to turn former constituent parts of the 
Soviet Union into US puppet states with US 
military bases.  The US is trying to ring Russia 
with missiles that neutralize Russia’s strategic 
deterrent.  

Putin has caught on to “comrade wolf.”  
He has succeeded in having the president of 
Kyrgyzstan, a former part of the Soviet Union, 
evict the US from its military base.  This base is 
essential to America’s ability to supply its soldiers 
in Afghanistan. 

To stop America’s meddling in Russia’s sphere 
of influence, the Russian government has created 
a collective security treaty organization comprised 
of Russia, Armenia, Belarus, Kazakhstan, 
Kyrgyzstan, and Tajikistan. Uzbekistan is a partial 
participant.

In other words, Russia has organized central 
Asia against US penetration.

To whose agenda is President Obama being 
hitched? Writing in the English language version 
of the Swiss newspaper, Zeit-Fragen, Stephen 
J. Sniegoski reports that leading figures of the 
neocon conspiracy — Richard Perle, Max Boot, 
David Brooks, and Mona Charen — are ecstatic 
over Obama’s appointments. They don’t see any 
difference between Obama and Bush/Cheney.

Not only are Obama’s appointments moving 
him into an expanded war in Afghanistan, but the 
powerful Israel lobby is pushing Obama toward a 
war with Iran.  

The unreality in which the US government 
operates is beyond belief.  A  bankrupt government  
that cannot pay its bills without printing money 
is rushing headlong into wars in Afghanistan, 
Pakistan, and Iran.  According to the Center for 
Strategic and Budgetary Analysis, the cost to the 
US taxpayers of sending a single soldier to fight in 
Afghanistan or Iraq is $775,000 per year!  

The world has never seen such total 
mindlessness.  Napoleon’s and Hitler’s march 
into Russia were rational acts compared to the 
mindless idiocy of the United States government.

Obama’s war in Afghanistan is the Mad 
Hatter’s Tea Party.  After seven years of conflict, 
there is still no defined mission or endgame 
scenario for US forces in Afghanistan.  When 
asked about the mission, a US military official 
told NBC News, “Frankly, we don’t have one.”  
NBC reports: “They’re working on it.”  

Speaking to House Democrats on February 
5, President Obama admitted that the US 
government does not know what its mission is 
in Afghanistan and that to avoid “mission creep 
without clear parameters,” the US “needs a clear 
mission.”

How would you like to be sent to a war, the 
point of which no one knows, including the 
commander-in-chief who sent you to kill or be 
killed?  How, fellow taxpayers, do you like paying 
the enormous cost of sending soldiers on an 
undefined mission while the economy collapses?

Ship of Fools 

well as the notorious Russian-Israeli Mafia.
One of the investors in Madoff’s scam, 

according to the published list of Madoff 
“victims,” was the Bank of New York (BONY) 
and a contrivance called the “Alternate 
Investment Service.” BONY was the subject 
of a previous detailed WMR report on the 
activities of the Russian-Israeli mob:

“Forest Hills has been identified by the FBI 
as a major center for both the Russian-Israeli 
Mafia and Mossad and it is a place where 
the two interests often cooperate. In 2002, 
OPERATION SPIDERWEB, a joint FBI-
EUROPOL operation, resulted in the arrest of 
20 Russian-Israeli dual citizens on charges of 
money laundering. The laundering primarily 
involved the Bank of New York (BONY), 
the Russian bank Menatep, and an ‘Internet 
bank’ called the European Union Bank. More 
importantly, the money laundering network 
also included Benex, a firm connected to Bill 
Clinton-pardoned Mossad figure Marc Rich, 
who still resides primarily in Switzerland.”  

“Benex’s office was located on Queens 
Boulevard in Forest Hills in the same building 
where Grigori Loutchansky headquartered two 
of his companies. Loutchansky is a Latvian-
born Israeli who laundered billions through 
his Vienna-based NORDEX  firm. National 
Security Agency (NSA) signals intercepts 
have reportedly yielded intelligence on 
Loutchansky’s role in the smuggling of nuclear 
materials. Loutchansky also was closely linked 
to Clinton’s 1996 re-election campaign through 
New York real estate magnate and Democratic 
donor Sam Dombs.  ... Forest Hills was also 
the hometown of international diamond dealer 
Yehuda Abraham, convicted in a plot to smuggle 
surface-to-air missile launchers from Russia into 
the United States, a mere four months after 9/11, 
and launder the proceeds from the deal through 
Malaysia. The network was discovered to have 
links with the Viktor Bout weapons smuggling 
network and money laundering facilities linked 
to ‘al Qaeda’ Southeast Asia affiliate Jemaah 
Islamiyah. Abraham, an Afghan Jew, was linked 
not only to Mossad but to the Saudi Royal 
Family.”

Obama’s Attorney General, Eric Holder, was 
the Clinton administration’s Deputy Attorney 
General who approved the eleventh hour 
Clinton pardon for Rich.

Another Madoff investor was Mellon 
Financial Services. On July 8, 2008, WMR 
reported:

“A February 27, 2008, truck theft of 
backup data tapes from Bank of New York 
Mellon Corporation’s Jersey City Shareholder 
Services unit has the hallmarks of an organized 
crime heist. Shareholders of the Walt Disney 
Company, John Hancock Financial Services (a 
division of Manulife Financial Corporation), 
People’s United Bank of Connecticut, and 
the Bank of New York were informed that 
their stock sale transactions may have been 
compromised.”

Obama’s Middle East envoy, George 
Mitchell, is a former Chairman of the Board of 
the Walt Disney Company.

WMR has learned from a US intelligence 
source in the Middle East that much of the 
$50 billion scammed by Madoff is now in 
Israeli banks and other financial contrivances 
established to secretly launder the ill-gotten loot. 
The Madoff Ponzi scheme may also be linked to 
the revelations by former Liechtenstein LGT 
bank employee Heinrich Kieber of secret off-
shore accounts held by tax-evading politicians 
and businessmen in the United States and other 
countries, as well as the Clearstream entity in 
Luxembourg that involved allegations of a slush 
fund used to finance the political ambitions of 
France’s neocon president, Nicolas Sarkozy, 
and other right-wing politicians.

Harry Markopolos, a former investment 
manager-turned-investigator, recently told the 
US House Financial Services Subcommittee 
that the SEC failed to take action against 
Madoff when Markopolos repeatedly warned 
the regulatory agency of the Ponzi scheme 
activities of Madoff, a former chairman of 
NASDAQ. The hearing at which Markopolos 
testified was chaired by Rep. Gary Ackerman 
(D-NY), whose 5th Congressional District 
adjoins the 9th Congressional District of Forest 
Hills and Rego Park, a nexus for Russian-Israeli 
mob activity in the New York City area.

On February 9, the SEC announced that 
Linda Thomsen, the agency’s top enforcement 
official, was resigning to “pursue opportunities 
in the private sector.”

Wayne Madsen is a DC-based investigative journalist.  
His website: www.WayneMadsen.com

Who Is Behind Madoff?

Within weeks he compiled documented proof 
of the fraud, including many “red flags” and he 
delivered it to the SEC on a silver platter in May 
2000.  The SEC failed over and over again to 
heed the repeated and creditable warnings.

Again in 2005 Markopolos delivered 
documentation of 29 red flags to the SEC but 
was once more rebuffed.  He was particularly 
critical of the SEC’s New York branch chief, 
Meaghan Cheung, whom he said “never 
grasped” the concepts “nor was the slightest 
bit interested in asking questions.”  Cheung has 
resigned.  

Markopolos did praise at least some 
members of the SEC, including Ed Manion of 
the Boston branch, and Mike Garrity also of 
Boston SEC.

“The SEC is busy protecting the big financial 
predators from investors and that’s their modus 
operandi right now.” he said.  The SEC would 
never have caught Madoff.  His fraud would 
have kept on if he hadn’t run out of money due 
to the market downturn.

Markopolos says he knows of other cases 
of quality as good as the case against Madoff 
that have been submitted to the SEC that are 
currently being ignored because “they don’t 
want to take the big cases”.

Frustrated by the bumbling at the New York 
SEC, and fearing for his safety, he took his 
story to the press.  He contacted John Wilke, 
a reporter at the Washington office of the Wall 
Street Journal.  Wilke was apparently eager to 
do the story but was prevented from doing so by 
senior editors.

When asked if he had taken his evidence to 
NASD or FINRA, the security industries own 
“watchdogs” he said, “I would never have taken 
them to FINRA or the NASD.  What I found 
them to be was a very corrupt self-regulating 
organization that if you took the fraud to them 

they would have immediately ignored it as soon 
as they received it.  They were there to assist 
industry by avoiding stricter regulation by the 
SEC.”  “FINRA is less competent than the SEC, 
and FINRA is in bed with the industry.”  The 
former chairman of FINRA, Mary Schapiro, 
is now the new head of the SEC, selected by 
President Obama and approved by the Senate 
Banking Committee last month. 

Markopolos’ criticisms:
• No office to handle whistleblower reports.
• Rivalries between Boston and NY offices.
• SEC is over-lawyered and lacks staff with 

industry experience.
• SEC is captured by the industry and is 

afraid to bring cases against big players.
• Without proper regulation there is no trust 

in the capitol market.  Until we restore trust the 
investor is not coming back to this market.

Markopolos’ recommendations:
• Clean house with a wide broom.
• Replace the senior staff.
• Centralize whistleblower office.
• Too many lawyers in regulatory agencies, 

put them in enforcement.
• Hire senior people from industry, people 

who have already made their money and 
who will not be going back to the securities 
industry.

Madoff is still on the streets and his 
accountant, David Friehling, has not been 
arrested or indicted.  Any CPA should have 
been able to detect this fraud because Madoff’s 
firm handled tens of billions of dollars.  The 
accounting firm, Friehling & Horowitz, wasn’t 
registered with the American Institute of 
Certified Public Accounts to perform audits, 
although that is what it supposedly did for 
Madoff and, unbelievably, it had only one CPA.  
It is physically impossible to audit a multibillion 
dollar operation with one CPA.

Madoff Whistleblower Testifies

Agency’s relationship with Wall Street and 
media titans, and this relationship’s importance 
in molding the public consensus.

In his 2007 history of the dark side of the 
CIA, Legacy of Ashes, Tim Weiner writes, 
“From his first days in power, Allen Dulles 
[CIA Director, 1953-61]… kept in close 
touch with the men who ran The New York 
Times, The Washington Post, and the nation’s 
leading weekly magazines. He could pick up 
the phone and edit a breaking story, make sure 
an irritating foreign correspondent was yanked 
from the field, or hire the services of men such 
as Time’s Berlin bureau chief and Newsweek’s 
man in Tokyo. It was second nature for 
Dulles to plant stories in the press. American 
newsrooms were dominated by veterans of the 
government’s wartime propaganda branch, the 
Office of War Information, once part of Wild 
Bill Donovan’s domain.

“The men who responded to the CIA’s call 
included Henry Luce and his editors at Time, 
Life and Fortune; popular magazines such as 
Parade, the Saturday Review, and Reader’s 
Digest; and the most powerful executives at 
CBS News. Dulles built a public relations 
and propaganda machine that came to include 
more than fifty news organizations, a dozen 
publishing houses, and personal pledges of 
support from men such as Axel Springer, West 
Germany’s most powerful press baron.”

It is naïve to think that the close and 
informal relations with the media that Dulles 
cultivated to further CIA objectives have not 
been continued by his successors.

The Church Committee hearings into 

abuses by the CIA, conducted while George 
H.W. Bush was director of the agency in 
the mid-1970s, revealed that hundreds of 
journalists and their bosses were either paid 
or volunteer CIA “assets.” I’ve often suspected 
that the primary reason the Bush family has 
received such a relatively free ride in the media 
over the years is that Bush refused to give the 
Senate committee the names of these assets. 
The committee accepted his counter-offer of 
vague descriptions of the agency/journalist 
relationship, instead of names (the power elite 
is a cozy little club).

What has changed over the decades 
(especially in the Bush Jr. administration) 
is that the intelligence community has been 
privatized, and many of the more questionable 
propaganda efforts have been shifted to private 
sector “consultants” who don’t have to answer 
to Congress. Another trend has been the 
growth of Pentagon influence in the media. 
When The New York Times reported last year 
that the Pentagon was coordinating its public 
“message” with the stable of retired military 
officers that all the major television networks 
depend on for “independent expert” analysis of 
operations in Iraq and Afghanistan (virtually 
all of whom are also profiting from these wars 
as defense industry consultants), the story was 
quickly buried.

Where the evidence of a “coordinated” 
American media operation is most profound 
today is in the area of 9/11 truth. When “Jersey 
Girl” Patty Cassazza, who, along with her 
fellow New Jersey 9/11 widows, became a 
media darling when they were trying to get 
an independent 9/11 commission started, told 

a conference last year that she had been told 
by FBI insiders that the government knew the 
exact date, targets and plan of the 9/11 attacks 
beforehand, the revelation was universally 
ignored by corporate media.

Stephen Jones, the former BYU physicist 
who possesses physical evidence of controlled 
demolition of the World Trade Center towers, 
has not been welcome back at cable TV talk 
shows since he first appeared on the scene, 
with a persona too normal to be dismissed 
as a conspiracy nutcase. Jones’ revelation at 
that same conference that he’d been offered a 
bribe by a Homeland Security consultant not 
to publish his paper raising serious questions 
about the official conclusion of why the towers 
collapsed, also received zero corporate news 
coverage (the consultant offered an either/or 
deal, and indeed, one month later, the directors 
of Brigham Young were pressured by the 
government to force Jones’ resignation).

The importance of the internet and 
alternative media is that, like the samizdat in 
the old Soviet Union, they offer the opportunity 
to get out a message that would never pass 
through the official corporate media/CIA filter 
— the Matrix.

The challenge is to construct a message 
that can both penetrate the Matrix (whose 
agents pay close attention to potential threats 
in the information “battlefield,” and respond 
accordingly), and simultaneously be heard 
over the white noise of an oversaturated global 
media environment.

It will probably require a little 
“coordinating” of its own.

US Media: Propaganda Matrix
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In a recent media advisory, Veale said “The 
ex-G.I. plaintiff alleges she has been denied 
government support since then, because 
she raised ‘painful questions’ about the 
inexplicable failure of military defenses at the 
Pentagon that day, and especially the failure of 
officials to warn and evacuate the occupants of 
the building when they knew the attack was 
imminent.”

Gallop says she heard two loud explosions 

inside the Pentagon and does not believe 
that a Boeing 757 hit the building.  “This 
claim is supported by data from the plane’s 
supposed ‘black box’, released by the National 
Transportation Safety Board (NTSB), which 
indicate the plane passed over the building 
at very low altitude, just as an explosion and 
fireball were engineered by other means, a 
planted bomb or bombs and/or a missile.”  
Gallop was knocked unconscious after the 
roof collapsed onto her office; and her young 
son suffered a serious brain injury.

In a RAW STORY interview, Gallop’s 
attorney, Mr. Veale, said “What they don’t 
want is for this to go into discovery.  If 
we can make it past their initial motion to 
dismiss these claims, and we get the power of 
subpoena, then we’ve got a real shot at getting 
to the bottom of this.  We’ve got the law on 
our side.” 

The courageous Gallop and her attorney are 
awaiting the defendants’ response which isn’t 
due March 23. 

9/11 Survivor Sues Pentagon
Witness Says There Was No Plane Crash at the Pentagon on 9/11

According to the declassified Church 
Report documents a prisoner died on 
December 4, 2002 while in US custody in 
Afghanistan. Six days later, another prisoner 
died. Two days before the detainees were 
tortured and died, on December 2, 2002, 
Rumsfeld authorized “aggressive interrogation 
techniques,” leading to “interrogation policies 
and plans approved by senior military and 
civilian officials [that] conveyed the message 
that physical pressures and degradation were 
appropriate treatment for detainees in US 
military custody,” the Senate Armed Services 
Committee report said (defenselink.mil/.news/
Mar2005/d2005031exe.pdf).

Both deaths, the report indicates, “share 
some similarities.”

“In both cases, for example, [the prisoners] 
were handcuffed to fixed objects above their 
heads in order to keep them awake,” the 
documents reveal. “Additionally, interrogations 
in both incidents involved the use of physical 
violence, including kicking, beating, and the use 
of “compliance blows” which involved striking 
the [prisoners’] legs with the [interrogators’] 
knees. In both cases, blunt force trauma to 
the legs was implicated in the deaths. In one 
case, a pulmonary embolism developed as a 
consequence of the blunt force trauma, and 
in the other case, pre-existing coronary artery 
disease was complicated by the blunt force 
trauma.” 

“In both instances, the [detainee] deaths 
followed interrogation sessions in which 
unauthorized techniques were allegedly 
employed, but in both cases, these sessions 
were followed by further alleged abusive 
behavior outside of the interrogation booth,” 
the declassified documents reveal.

“None of these techniques have ever been 
approved in Afghanistan,” according to two 
pages of the declassified Church report. “Of 
these, three (marked with X) are alleged to 
have been employed during interrogations. 
These techniques — sleep deprivation, the use 
of scenarios designed to convince the detainee 
that death or severely painful consequences 
are imminent for him and/or his family, and 
beatings are alleged to have been used in the 
incidents leading to the two deaths at Bagram in 
December 2002, which are described at greater 
length later in this report.”

Moreover, the declassified documents 
names a CIA private contractor, David Passaro, 
who conducted at least one interrogation that 
allegedly led to the death of a prisoner. Under 
the subhead “Migration of Interrogation 
Techniques,” the two pages from the Church 
Report discuss an investigation undertaken by 
military officials to determine whether military 
interrogators or military police were responsible 
for the brutal interrogations that apparently 
caused the deaths of the prisoners, which the 
documents suggest was the case.

Following an investigation one day after 
a second detainee died, an Army lieutenant 
“prohibited several interrogation techniques 
implicated in the detainees’ deaths.”

Specifically, he prohibited the practice 
of handcuffing as a means of enforcing 
sleep deprivation, hooding a detainee during 
questioning, and any form of physical contact 
used for the purpose of interrogation,” according 
to the two pages from the Church Report. “It 
should be noted that handcuffing as a means of 
enforcing sleep deprivation was never approved 
in any interrogation policy; and in any event ... 
constituted the only interrogation guidance in 
Afghanistan at the time. Although some of the 
measures were later reversed in the March 2004 
interrogation guidance, as described previously, 
they do not indicate initial action was taken.”

The Report goes on to say that a criminal 
investigation concluded in October 2004 with 
the recommendation that criminal charges 
be filed “against 28 soldiers in connection 
with the deaths.” But the Bush administration 
officials who authorized and implemented the 
policies were not held accountable. Indeed, 
Vice Admiral Albert T. Church, who conducted 
the investigation, never bothered to interview 
then Secretary of Defense Donald Rumsfeld, 
who, according to published documents, 
was responsible for implementing the brutal 
interrogations, because he (Church) did not 
believe it to be necessary.

A declassified version of Church’s report 
released in March 2004 said the Department 
of Defense “did not promulgate interrogation 
policies ... that directed, sanctioned or 
encouraged the torture or abuse of detainees.”

In a rare display of criticism of the Bush 
administration, The Washington Post said in a 
March 13, 2004 editorial that the Church Report 
was “a blatant example of ... Whitewashing” 
aimed at protecting the most senior members 
of the Bush administration who approved of 

and implemented torture against suspected 
terrorists.

“Decisions by Mr. Rumsfeld and the Justice 
Department to permit coercive interrogation 
techniques previously considered unacceptable 
for US personnel influenced practices at the 
prison at Guantánamo Bay, Cuba, and later 
spread to Afghanistan and Iraq. Methods such as 
hooding, enforced nudity, sensory deprivation 
and the use of dogs to terrorize—all originally 
approved by the defense secretary—were 
widely employed, even though they violate the 
Geneva Conventions,” The Post editorial said. 
“But no genuinely independent investigator has 
been empowered to connect these decisions and 
events and conclude where accountability truly 
should lie. Congress could put a stop to this 
bureaucratic cover-up.”

A separate report issued by deputy 
commander of Army intelligence, Army Maj. 
Gen. George W. Fay: (news.findlaw.com/
hdocs/docs/dod/fay82504rpt.pdf) several years 
ago said other prisoner abuses resulted from 
Rumsfeld’s verbal and written authorization in 
December 2002 allowing interrogators to use 
“stress positions, isolation for up to 30 days, 
removal of clothing and the use of detainees’ 
phobias (such as the use of dogs).”

“From December 2002, interrogators 
in Afghanistan were removing clothing, 
isolating people for long periods of time, using 
stress positions, exploiting fear of dogs and 
implementing sleep and light deprivation,” the 
Fay report said.

Alberto J. Mora, the former general counsel 
of the Navy, criticized Rumsfeld’s approval 
of certain interrogation methods outlined 
in a December 2002 action memorandum 
(www.newyorker.com/images/pdf/2006/02/27/
moramemo.pdf).

“The interrogation techniques approved by 
the Secretary [of Defense] should not have been 
authorized because some (but not all) of them, 
whether applied singly or in combination, could 
produce effects reaching the level of torture, a 
degree of mistreatment not otherwise proscribed 
by the memo because it did not articulate any 
bright-line standard for prohibited detainee 
treatment, a necessary element in any such 
document,” Mora wrote in a 14-page letter to 
the Navy’s inspector general.

Additionally, a December 20, 2005, Army 
Inspector General Report relating to the 
capture and interrogation of suspected terrorist 
Mohammad al-Qahtani included a sworn 
statement by Lt. Gen. Randall M. Schmidt. 
It said Secretary Rumsfeld was “personally 
involved” in the interrogation of al-Qahtani 
and spoke “weekly” with Maj. Gen. Geoffrey 
Miller, the commander at Guantánamo, about 
the status of the interrogations between late 
2002 and early 2003.

Gitanjali S. Gutierrez, an attorney with the 
Center for Constitutional Rights who represents 
al-Qahtani, said in a sworn declaration that 
his client, imprisoned at Guantánamo, was 
subjected to months of torture based on verbal 
and written authorizations from Rumsfeld.

“At Guantánamo, Mr. al-Qahtani was 
subjected to a regime of aggressive interrogation 
techniques, known as the ‘First Special 
Interrogation Plan,’ that were authorized by 
US Secretary of Defense Donald Rumsfeld,” 
Gutierrez said.

“Those techniques were implemented 
under the supervision and guidance of 
Secretary Rumsfeld and the commander of 
Guantánamo, Major General Geoffrey Miller. 
These methods included, but were not limited 
to, 48 days of severe sleep deprivation and 
20-hour interrogations, forced nudity, sexual 
humiliation, religious humiliation, physical 
force, prolonged stress positions and prolonged 
sensory over-stimulation, and threats with 
military dogs.”

Gutierrez’s claims about the type of 
interrogation al-Qahtani endured have 
since been borne out with the release of 
hundreds of pages of internal Pentagon 
documents describing interrogation methods 
at Guantánamo and at least two independent 
reports about prisoner abuse.

According to the Schlesinger report, orders 
signed by Bush and Rumsfeld in 2002 and 
2003 authorizing brutal interrogations “became 
policy” at Guantánamo and Abu Ghraib.

The documents released by the 
ACLU (www.aclu.org/safefree/tourture/
torturefoia.html) will likely fuel further calls 
to investigate whether Bush administration 
officials committed crimes by authorizing 
torture.

In a news release, the ACLU said it also 
obtained reports of five separate investigations 
into deaths that took place in Afghanistan and 
Iraq — as well as Abu Ghraib abuses, which, 
although previously reported, marks the first 
time the military investigations have been 
released in full.

Those documents, which span thousands of 
pages, include:

• Investigation of two deaths at Bagram. 
Both detainees were determined to have been 
killed by pulmonary embolism caused as 
a result of standing chained in place, sleep 
deprivation and dozens of beatings by guards 
and possibly interrogators. (Also reveals the 
use of torture at Gitmo and American-Afghani 
prisons in Kabul.)

• Investigation into the homicide or 
involuntary manslaughter of detainee Dilar 
Dababa by US forces in 2003 in Iraq.

• Investigation launched after allegations 
that an Iraqi prisoner was subjected to torture 
and abuse at “The Disco” (located in the 
Special Operations Force Compound in Mosul 
Airfield, Mosul, Iraq). The abuse consisted of 
filling his jumpsuit with ice, then hosing him 
down and making him stand for long periods of 
time, sometimes in front of an air conditioner; 
forcing him to lay down and drink water until 
he gagged, vomited or choked, having his head 
banged against a hot steel plate while hooded 
and interrogated; being forced to do leg lifts 
with bags of ice placed on his ankles, and being 
kicked when he could not do more.

• Investigation of allegations of torture and 
abuse that took place in 2003 at Abu Ghraib.

• Investigation that established probable 
cause to believe that US forces committed 
homicide in 2003 when they participated in 
the binding of detainee Abed Mowhoush in a 
sleeping bag during an interrogation, causing 
him to die of asphyxiation. 

On February 9, Senate Judiciary 
Committee Chairman Patrick Leahy joined 
those advocating a “truth and reconciliation 
commission” that would seek facts, not jail 
time about the Bush administration torture and 
surveillance policies.

“We could develop and authorize a person 
or group of people universally recognized 
as fair minded, and without axes to grind,” 
Leahy said during a speech at Georgetown 
University’s Law Center on February 9. “Their 
straightforward mission would be to find the 
truth” about controversies such as torture of 
detainees and warrantless wiretaps.

“People would be invited to come forward 
and share their knowledge and experiences, 
not for purposes of constructing criminal 
indictments, but to assemble the facts. If needed, 
such a process could involve subpoena powers, 
and even the authority to obtain immunity from 
prosecutions in order to get to the whole truth,” 
the Vermont Democrat said.

Later the same day, when asked whether 
he would support Leahy’s plan, President 
Barack Obama declined comment, saying he 
was unfamiliar with it. He then reiterated his 
ambiguous response from the campaign, that no 
one is above the law but that he favored looking 
forward, not backward.

“What I have said is that my administration 
is going to operate in a way that leaves no 
doubt that we do not torture that we abide by 
the Geneva Conventions and that we observe, 
our traditions of rule of law and due process as 
we are vigorously going after terrorists that can 
do us harm,” Obama said at his first prime-time 
news conference as President.

“My view is also that nobody is above 
the law, and if there are clear instances of 
wrongdoing then people should be prosecuted 
just like any ordinary citizen. But generally 
speaking I am more interested in looking 
forward than I am in looking backwards.”

Leahy is expected to introduce a bill 
soon that would create his proposed truth 
commission. In January, Leahy’s counterpart 
in the House, Rep. John Conyers (D-MI), 
sponsored similar legislation to create a blue-
ribbon panel of outside experts to probe the 
“broad range” of policies pursued by the Bush 
administration “under claims of unreviewable 
war powers.”
Jason Leopold is an award winning journalist and 
former senior editor at Truthout.org.  He how has his 
own on-line news magazine: ThePublicRecord.org

DoD: Some Detainees Were Tortured to Death

would be just another crime to add to a long list 
of crimes that have, in certain cases, also killed 
thousands — like the lies that, like a spider’s 
web, entrapped the American military in Iraq. 
9/11 could just be standard operating procedure 
for the Empire, another “false flag” attack, like 
the 1964 Tonkin Gulf situation in Vietnam, 
staged to enlist public support for expanded 
military operations abroad; and a search for 
9/11 truth will in the end be as fruitless as the 
search for the truth of JFK’s assassination. Even 
if, as with JFK, a majority of Americans come 
to believe that the US government is the prime 
suspect, nothing will ever come of this belief.

I’ve had a number of conversations with 
liberal 9/11 truth skeptics, and my general 
impression has been that the primary reason 
they are skeptical of “conspiracy theory” (aside 
from their fear of ridicule) is that they don’t 
know very much about the subject.

In the first place, their defense of the official 
story is built upon the utterly illogical premise 
that, even though Bush and Company have lied 
about virtually every matter of executive branch 
responsibility, from science to intelligence 
to defense contracting to politicization of the 
Justice Department, on this one issue, 9/11, they 
are telling the truth. How much sense does that 
make?

And every other point in the “liberal” defense 
of the official theory (i.e. Arabs in caves outwit 
stupid Bushies) is subject to serious question. 
Bush’s incompetence? On the contrary, it could 
be argued that Bush and Cheney accomplished 
everything they wanted to while in office. The 
biggest asset that went into Bush’s so-called 
“blind trust” when he entered office in 2001 was 
Exxon stock—a company that has seen world 
record profits ever since the Iraq invasion. And 
Halliburton stock has also soared.

The traditional Bush family interests, 
especially the defense and energy industries, 
have prospered mightily. A compliant media 
let Bush and Cheney do whatever they wanted 
for eight years, whatever the law might say, and 
are still on full guard, trying to protect them 
from investigation and prosecution. And Bush, 
in an Oedipal frenzy, vastly outdid his father’s 
measly half a trillion dollar savings and loan 
taxpayer ripoff, with trillions of dollars stolen 
from generations of taxpayers, and redistributed 
with unprecedented arrogance directly into the 
pockets of the wealthiest cronies of the power 
elite — no questions asked. Bush played his 
dumb smirking redneck schtick to perfection.

On the other hand, as David Ray Griffin 
notes in his latest book, The New Pearl Harbor 
Revisited, Bush’s incompetence, as such, is on 
ready display in the fact that there are so many 
glaring holes in the official story — from the 
lies told by the military and CIA to the 9/11 
Commission, so egregious that the co-chairs 
considered asking for federal indictments; to 
the violations of fundamental laws of physics in 
the official explanations for the unprecedented 
“collapse” of three steel-framed skyscrapers in 
one day — the only steel-framed buildings in 
history to “collapse” due to fire.

Also, the “need to know” 
compartmentalization of American intelligence 
guarantees that only a few key people, and 
possibly some outsourced mercenaries, would 
“need to know” the full story of the 9/11 
operation; and either patriotism, bureaucratic 
groupthink, fear or money would keep 
everybody else in line. The few whistleblowers, 
like the FBI’s Sibel Edmonds, who had the 
courage to destroy their careers for the sake 
of truth, have been easily turned into “non-
persons” by a corporate-controlled media 
coordinating their broadcasts  or publications 
with a Defense Department psychological 
operations agenda, a dynamic revealed by The 
New York Times in its analysis of conflicts of 
interest among “independent” TV network 
military “analysts” (more accurately, Pentagon 
propagandists).

But it’s their lack of knowledge of significant 
9/11 details that, in my experience, usually 
leaves liberal 9/11 truth skeptics in dumbstruck 
confusion, when confronted with facts.

In the first place, they’re generally unaware 
that 9/11 questions go way beyond “theory.” 
There is hard, cold physical evidence, from the 
microspheres of melted steel found in every 
single sample of dust from the World Trade 
Center (and which the US Geological Survey 
said needed to be further investigated, and never 
were); to the melting and “sulphurization” of the 
steel beams of WTC Building 7, as reported by 
the Federal Emergency Management Agency, 
and which The New York Times called “the 
biggest mystery” of 9/11 — and which was also 

never investigated further.
A few weeks ago, after the National Institute 

of Standards and Technology (NIST) corrected 
its years-delayed draft report on the destruction 
of WTC7 (which was never hit by an airplane), 
to finally concede that critics of the original draft 
were correct that the 47-story building collapsed 
at free-fall speed (a concession ignored by 
corporate media), there was a discussion of the 
report at the website Democratic Underground .

The first reply to the original post was a 
snarky comment about “Bigfoot” causing 
the collapse, which initiated a sometimes 
ugly debate between defenders of the official 
story and 9/11 truth advocates. The “Bigfoot” 
commenter kept repeating, “Go read the report,” 
and giving the NIST URL. I was surprised that 
no one thought to tell him, on a site as tuned-in 
as Democratic Underground, that he may as 
well have been saying, “Well, go ask George 
W. Bush,” since NIST is just a branch of Bush’s 
Commerce Department. Like I said, we now 
know about outright lies, especially lies about 
science, coming from every Bush-era executive 
branch agency, from EPA to CIA. Why would 
NIST be exempt from this pattern?

Not only that, but anyone can watch 
a YouTube video of one of NIST’s lead 
investigators, engineer John Gross, lying through 
his teeth, February 28, 2008, at the University of 
Texas at Austin, trying, in answer to a question, 
to deny the existence of molten steel in the 
WTC rubble (since the NIST report, like every 
other government report, had to acknowledge 
that the fires barely got hot enough to weaken 
steel, much less melt it, and then only for brief 
periods). In the clip, he archly maintains, “I 
didn’t see any molten metal,” and claims 
ignorance of contrary accounts from numerous 
other eyewitnesses (including the WTC’s lead 
engineer), video of heavy equipment pulling 
molten metal out of the rubble, underground 
fires that smoldered at the site for months, and 
satellite thermal imagery.

NIST admits in all its WTC reports that it 
never investigated the possibility of explosives 
in the buildings, even though that is standard 
procedure in fire investigations, and despite 
the questions raised in the USGS and FEMA 
reports about unexplained phenomena in the 
WTC steel, and in spite of the testimony of 
hundreds of eyewitnesses including over a 
hundred firefighters who said that they heard 
explosions in the buildings. An ABC-TV report 
on the day of the attacks said that the FBI was 
initially working on the hypothesis that bombs 
had been planted in the World Trade Center.

Where liberal skeptics really freak out, 
however, is when they hear about the eerie 
“coincidences” related to WTC security in the 
weeks before the 9/11 attacks, “coincidences” 
greatly underplayed in the corporate media.      
1) The mysterious workmen supposedly 
upgrading the WTC electrical system were 
laying cable for E-J Electric Installation, a 
company owned by J. Robert Mann. Mann was 
president of the Yale Glee Club, a  fraternal 
organization started by Prescott Bush, and 
attended Yale with other Bush family members.  
2) The unprecedented complete “power down” 
of the WTC complex the weekend before 
the attack and the removal of bomb-sniffing 
security dogs from the WTC the Thursday 
before the attacks — dogs which never returned 
to duty. 3) The CEO of the company in charge 
of WTC security being George W’s cousin, Wirt 
Walker, who was also joined on the company’s 
board of directors by Bush’s brother, Marvin. 4) 
The millions (perhaps billions) of dollars made 
on unprecedented stock trades in the days right 
before the attacks, made on companies directly 
affected by the attacks, by traders whose actions 
were declared “innocent” and whose identities 
were kept secret by a 9/11 Commission staff 
who otherwise judged the source of funding for 
the 9/11 attacks to be “unimportant,” and who 
worked under the direction of a White House 
mole secretly communicating with Karl Rove, 
despite his assurances to the contrary to the 
Commission’s co-chairs.

Considered together, these “coincidences” 
are enough to generate a case of cognitive 
dissonance, and often do, among those who 
want to believe that “the system” still works.

It is the cumulative weight and seriousness 
of the questions that remain about 9/11, 
however, that lead me to think that Barack 
Obama is not in fact a skeptic of 9/11 truth. He’s 
much too smart to ignore the numerous glaring 
contradictions in the official story.
Michael Hasty is a writer, activist, musician, carpenter 
and farmer. His award-winning column, “Thinking 
Locally,” appeared for seven years in the Hampshire 
Review, West Virginia’s oldest newspaper.
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History’s LessonsBook Review

BY JOSHUA HOLLAND / ALTERNET
What if the Palestinian Arabs who have lived for 
decades under the heel of the modern Israeli state 
are in fact descended from the very same “children 
of Israel” described in the Old Testament?

And what if most modern Israelis aren’t 
descended from the ancient Israelites at all, but 
are actually a mix of Europeans, North Africans 
and others who didn’t “return” to the land we now 
call Israel and establish a new state following the 
attempt to exterminate them during World War 
II, but came in and forcefully displaced people 
whose ancestors had lived there for millennia?

What if the entire tale of the Jewish Diaspora 
— the story recounted at Passover tables by 
Jews around the world every year detailing the 
ancient Jews’ exile from Judea, the years spent 
wandering through the desert, their escape from 
the Pharaoh’s clutches — is all wrong?

That’s the explosive thesis of When and How 
Was the Jewish People Invented?, a book by Tel 
Aviv University scholar Shlomo Zand (or Sand) 
that sent shockwaves across Israeli society when 
it was published last year. After 19 weeks on the 
Israeli best-seller list, the book is being translated 
into a dozen languages and will be published in 
the United States this year by Verso.

Its thesis has ramifications that go far beyond 
some antediluvian academic debate. Few modern 
conflicts are as attached to ancient history as 
that decades-long cycle of bloodletting between 
Israelis and Palestinians. Each group lays claim 
to the same scrap of land — holy in all three of 
the world’s major Abrahamic religions — based 
on long-standing ties to that chunk of earth and 
national identities formed over long periods of 
time. There’s probably no other place on Earth 
where the present is as intimately tied to the 
ancient.

Central to the ideology of Zionism is the tale 
— familiar to all Jewish families — of exile, 
oppression, redemption and return. Booted from 
their kingdom, the “Jewish people” — sons and 
daughters of ancient Judea — wandered the earth, 
rootless, where they faced cruel suppression from 
all corners — from being forced to toil in slavery 
under the Egyptians, to the Spanish massacres 
of the 14th century and Russian pogroms of the 
19th, through to the horrors of the Third Reich.

This view of history animates all Zionists, but 
none more so than the influential but reactionary 
minority — in the United States as well as Israel 
— who believe that God bestowed a “Greater 
Israel” — one that encompasses the modern state 
as well as the Occupied Territories — on the 
Jewish people, and who resist any effort to create 
a Palestinian state on biblical grounds.

Inventing a People?
Zand’s central argument is that the Romans 

didn’t expel whole nations from their territories. 
Zand estimates that perhaps 10,000 ancient 
Judeans were vanquished during the Roman wars, 
and the remaining inhabitants of ancient Judea 
remained, converting to Islam and assimilating 
with their conquerors when Arabs subjugated 
the area. They became the progenitors of today’s 
Palestinian Arabs, many of whom now live as 
refugees who were exiled from their homeland 
during the 20th century.

As Israeli journalist Tom Segev summarized, 
in a review of the book in Ha’aretz:

    There never was a Jewish people, only a 
Jewish religion, and the exile also never happened 
— hence there was no return. Zand rejects most 
of the stories of national-identity formation in the 
Bible, including the exodus from Egypt and, most 
satisfactorily, the horrors of the conquest under 
Joshua.

But this begs the question: if the ancient 
people of Judea weren’t expelled en masse, then 
how did it come to pass that Jewish people are 
scattered across the world? According to Zand, 
who offers detailed histories of several groups 
within what is conventionally known as the 
Jewish Diaspora, some were Jews who emigrated 
of their own volition, and many more were later 
converts to Judaism. Contrary to popular belief, 
Zand argues that Judaism was an evangelical 
religion that actively sought out new adherents 
during its formative period.

This narrative has huge significance in terms 
of Israel’s national identity. If Judaism is a 
religion, rather than “a people” descended from 
a dispersed nation, then it brings into question 
the central justification for the state of Israel 
remaining a “Jewish state.”

And that brings us to Zand’s second assertion. 
He argues that the story of the Jewish nation — the 
transformation of the Jewish people from a group 
with a shared cultural identity and religious faith 
into a vanquished “people” — was a relatively 
recent invention, hatched in the 19th century 
by Zionist scholars and advanced by the Israeli 
academic establishment. It was, argues Zand, an 
intellectual conspiracy of sorts. Segev says, “It’s 
all fiction and myth that served as an excuse for 
the establishment of the State of Israel.”

Zand gets slammed; do his arguments 
stand up?

The ramifications of Zand’s argument are 
far-reaching; “The chances that the Palestinians 
are descendants of the ancient Judaic people are 
much greater than the chances that you or I are 
its descendants,” he told Ha’aretz. Zand argues 
that Israel should be a state in which all of the 
inhabitants of what was once “British Palestine” 
share the full rights and responsibilities of 
citizenship, rather than maintaining it as a “Jewish 
and democratic” state, as it’s now identified.

Predictably, Zand was pilloried according to 
the time-tested formula. Ami Isseroff, writing 
on ZioNation, the Zionism-Israel blog, invoked 
the customary Holocaust imagery, accusing 
Zand of offering a “final solution to the Jewish 
problem,” one in which “No auto da fe is 
required, no charging Cossacks are needed, no 
gas chambers, no smelly crematoria.” Another 
feverish ideologue called Zand’s work “another 
manifestation of mental disorder in the extreme 
academic Left in Israel.”

That kind of overheated rhetoric is a standard 
straw man in the endless roil of discourse 
over Israel and the Palestinians, and is easily 
dismissed. But more serious criticism also greeted 
Zand’s work. In a widely read critical review of 
Zand’s work, Israel Bartal, dean of humanities 
at the Hebrew University, slammed the author’s 
second assertion — that Zionist academics had 
suppressed the true history of Judaism’s spread 
through emigration and conversion in favor of a 
history that would give legitimacy to the quest for 
a Jewish state.

Bartal raised important questions about Zand’s 
methodology and pointed out what appears to be 
some sloppy details in the book. But, interestingly, 
in defending Israel’s academic community, Bartal 
supported Zand’s more consequential thesis, 
writing, “Although the myth of an exile from 
the Jewish homeland (Palestine) does exist in 
popular Israeli culture, it is negligible in serious 
Jewish historical discussions.” Bartal added: 
“no historian of the Jewish national movement 
has ever really believed that the origins of the 
Jews are ethnically and biologically ‘pure.’ “ He 
noted that “[i]mportant groups in the [Zionist] 
movement expressed reservations regarding this 
myth or denied it completely.”

“As far as I can discern,” Bartal wrote, “the 
book contains not even one idea that has not been 
presented” in previous historical studies. Segev 
added that “Zand did not invent [his] thesis; 30 
years before the Declaration of Independence, 
it was espoused by David Ben-Gurion, Yitzhak 
Ben-Zvi and others.”

One can reasonably argue that this ancient 
myth of a Jewish nation exiled until its 20th 
century return is of little consequence; whether 
the Jewish people share a common genetic 
ancestry or are a far-flung collection of people 
who share the same faith, a common national 
identity has in fact developed over the centuries. 
But Zand’s central contention stands, and has 
some significant implications for the current 
conflict between Israel and the Palestinians.

Changing the Conversation?
The primary reason it’s so difficult to discuss 

the conflict between Israelis and Palestinians is 
the remarkably effective job supporters of Israel’s 
control of the Occupied Territories — including 
Gaza, still under de facto occupation — have 
done equating support for Palestinian self-
determination with a desire to see the destruction 
of Israel. It effectively conflates any advocacy 
of Palestinian rights with the specter of Jewish 
extermination.

That’s certainly been the case with arguments 
for a single-state solution to the Israeli-Palestinian 
conflict. Until recent years, advocating a “single-
state” solution — a binational state where 
all residents of what are today Israel and the 
Occupied Territories share the full rights and 
responsibilities of citizenship — was a relatively 
mainstream position to take. In fact, it was one of 
several competing plans considered by the United 
Nations when it created the state of Israel in the 
1940s.

But the idea of a single, binational state has 
more recently been marginalized — dismissed 
as an attempt to destroy Israel literally and 
physically, rather than as an ethnic and religious-
based political entity with a population of second-
class Arab citizens and the legacy of responsibility 
for world’s longest-standing refugee population.

A logical conclusion of Zand’s work exposing 
Israel’s founding mythology may be the 
restoration of the idea of a one-state solution to a 
legitimate place in the debate over this contentious 
region. After all, while it muddies the waters in 
one sense — raising ancient, biblical questions 
about just who the “children of Israel” really are 
— in another sense, it hints at the commonalities 
that exist between Israeli Jews and Palestinian 
Arabs. Both groups lay claim to the same crust 
of earth, both have faced historic repression and 
displacement and both hold dear the idea that they 
should have a “right of return.”

And if both groups in fact share common 
biblical ties, then it begs the question of why the 
entirety of what was Palestine under the British 
mandate should remain a refuge for people of 
one religion instead of being a country in which 
Jews and Arabs are guaranteed equal protection 
— equal protection under the laws of a state 
whose legitimacy would never again be open to 
question.
Joshua Holland is an editor and senior writer at 
AlterNet

Controversial Bestseller Shakes the 
Foundation of the Israeli State

Frances Perkins, Hilda Solis, and the Financial Crisis

Left: Then State Senator Hilda Solis demonstrating with members of UNITE HERE to protect prevailing wage standards for state 
government contracts, which was vetoed by  California Governor Pete Wilson.  Right: Secretary of Labor Frances Perkins shakes 
hands with Carnegie Steel Workers during a tour of Homestead, Pennsylvania, July 1933.

BY ANDREW THOMAIDES
The many privileges that we take for granted 
today such as social security, civil rights, 
workers rights (Wagner Act), the clean air and 
clean water acts, minimum wage, etc. weren’t 
just handed down to us by a benevolent 
leadership in either the Executive branch or 
the Congress.   All the rights, privileges, and 
benefits worth having were fought for and won 
in America through grassroots mobilization 
that both pressured leadership and created a 
buffer for sympathetic constituencies in our 
government to get the courage, will, and vision 
to implement those progressive policies. 

Today, we find ourselves facing an 
economic crisis that is similar in magnitude 
to the Great Depression.  With any severe 
economic crisis comes not only social turmoil, 
fear, and hardship, but also opportunity.  
Which social or political forces seize that 
opportunity, and exercise power in the time 
of crisis, is up to a few people in positions of 
power and the mobilized citizenry that holds 
them accountable.  New Deal legislation 
passed during the Great Depression is a 
testament to what can happen when working 
class Americans take advantage of a major 

opportunity and hold their leaders accountable 
to their interests.  The welfare state that was 
constructed in the financial ruins of the Great 
Depression through the New Deal has forever 
changed our lives for the better.  Unfortunately, 
Frances Perkins (then Secretary of Labor), the 
woman who deserves most of the credit for 
expanding America’s social contract has been 
consigned to the dust bin of irrelevance.  

With the economic crisis becoming more 
dire every day and President Obama’s having 
recently appointed Hilda Solis as Labor 
Secretary, Frances Perkins is more relevant 
than ever.  Both Hilda Solis and Frances 
Perkins were appointed to serve as Secretary 
of Labor during a time of economic crisis 
at critical moments in American history and 
share similar qualities in their character, 
background, and politics.  The opportunity, 
as well as the peril, that this economic crisis 
presents is significant and must be recognized 
by all of us, most importantly, Hilda Solis.  As 
a people’s advocate in the new cabinet, Solis 
could seize the moment and aggressively 
push for bold, progressive responses to the 
mounting crisis. However, before we look 
toward the future, it is worth taking a look 

back to the past to Frances Perkins and 
the lessons we can learn from her time as 
Secretary of Labor. 

Frances Perkins was appointed to 
Secretary of Labor in 1933 by President 
Roosevelt, becoming the first woman to hold 
a cabinet-level position in American history.  
Perkins’ came to the position of Secretary of 
Labor with an impressive record of protecting 
workers rights, women’s rights, and fighting 
to eradicate poverty.  Her work on behalf of 
women and the working class of America 
began in 1910 when she moved to New York 
City and became the head of the National 
Consumers League, an NGO whose mission 
was to “protect and promote social and 
economic justice for consumers and workers 
in the United States and abroad.”  In 1911, 
she witnessed the Triangle Factory Fire, a 
seminal moment in her political development.  
Working conditions in the Triangle Factory 
were deplorable, resulting in a fire which took 
the lives of 146 young immigrant women, 
many jumping to their deaths trying to escape 
the fire because the exits were locked and 
there were no fire escapes. The factory fire had 

BY WAYNE MADSEN / WMR 
Two incidents in the eastern 
Mediterranean only a little over 
six months apart involving Israeli 
and US military forces may lie 
at the heart of two major cover-
ups. According to US intelligence 
sources, the willful Israeli attack 
on the National Security Agency 
(NSA) intelligence collection ship, 
the USS Liberty, on June 8, 1967, 
during the Israeli-Arab “Six Day 
War,” was followed by the US 
Navy sinking the Israeli submarine, 
the INS Dakar, in January 1968.

There are also indications that 
US Navy distrust of the Israeli 
military and intelligence services 
continued long after the Israeli 
attack on the Liberty, an attack that killed 34 
US Naval personnel, including NSA signals 
intelligence analysts, and wounded over 170 
other crewmen on board.

The Israeli attack on the Liberty has been 
mired in controversy ever since the day it 
occurred. Israel continues to stand by the 
story that it attacked the clearly-identifiable 
US ship in international waters north of Sinai 
because it had been mistaken for an Egyptian 
vessel. However, many top American naval 
and government personnel, including the 
then-Chief of Naval Operations Admiral 
Thomas Moorer, CIA director Richard Helms,  
and Secretary of State Dean Rusk, rejected 
the Israeli contention. US military officials, 
as well as diplomats and journalists, have 
concluded over the years that Israel’s attack 
on the Liberty was purposeful and designed to 
destroy the vessel and kill its crew.

In June 1967, President Lyndon Johnson 
was planning on running for re-election. 
Knowing that making an issue of the Israeli 
attack on the Liberty would hurt his standing 
among deep-pocketed Jewish contributors 
to the Democratic Party, Johnson buried the 
incident.

On December 19, 1980, the United States 
and Israel formally closed the chapter on the 
Liberty attack. The agreement came a little 
over a month that the US ship, the SS Poet, 
which had delivered arms from Philadelphia to 
Iran as part of a secret “October Surprise” deal 
worked out by the Reagan-Bush campaign and 
the Iranians to ensure that Iran did not agree 
to a US embassy hostage release before the 
November election, was sunk with the help of 
Israeli forces after delivering its cargo to Iran. 
Thirty-four American seamen died aboard the 
Poet, ironically the same number that died on 
board the Liberty. The Israelis agreed to pay 
the United States $6 million in addition to the 
$7 million it previously paid to the families of 
the 34 dead US servicemen and the wounded 
crewmen.

There is reason to believe that two major 
branches of the US military — the US 
Navy and the US Air Force — began to part 
company over relations with Israel as early 
as June 1967. In a 1984 book titled Taking 

Sides: America’s Secret Relations with a 
Militant Israel, author Stephen Green reveals 
that the Liberty was attacked by the Israelis 
because the ship detected a secret US Air 
Force operation in the Negev Desert during 
the Six Day War. The secret Israeli nuclear 
weapons plant at Dimona is located in the 
Negev. Any collaboration between the Air 
Force and Israelis as early as 1967 would go 
a long way in explaining Israel’s links to the 
recent breakdown in the nuclear security at 
US Air Force bases in Minot, North Dakota; 
Barksdale, Louisiana, and F. E Warren in 
Wyoming and the mercurial rise in influence 
of former Israeli Air Force major Dr. Lani 
Kass in US Air Force strategic planning 
operations.

Although the crew of the Liberty have 
long felt that they were forgotten, WMR has 
learned of a tantalizing US Navy retaliation 
for the Israeli attack on the Liberty from US 
intelligence sources. In September 1967, 
Johnson had decided that he would not run for 
re-election. It was a mere three months after 
he covered-up the Israeli attack on the Navy 
ship to preserve his standing with Jewish 
voters and contributors. Johnson’s decision 
changed the picture dramatically and the top 
echelon of the Navy and CIA, which knew 
of Israel’s premeditated attack, knew that the 
time was ripe for a counter-attack.

In November 1967, a two-sentence 
Reuters item appeared in the newspapers: 
“Portsmouth, England, November 10 — Israel 
commissioned her fourth submarine here 
today, a craft bought second hand from 
the British Navy, after a two-year refitting 
operation. Israel bought the 1,280-ton vessel, 
renamed the Dakar, with a sister ship, the 
Leviathan, in November, 1964.” Dakar, 
Hebrew for “shark,” was a World War II-
vintage submarine before its three year retrofit 
began in Portsmouth in 1964.

Little did the 69-member commissioning 
crew of the Dakar realize, but their submarine 
was a marked target the minute they departed 
Portsmouth.

On January 26, 1968, it was the British 
Admiralty, not the Israeli naval headquarters 
in Haifa, the destination of the Dakar, that 
first reported the submarine was missing. 

The British reported the Dakar’s last 
known position was some 100 miles 
west of Cyprus. The Israelis, for the 
most part, treated the submarine’s 
disappearance as a state secret. 
Even after Haifa Navy radio began 
broadcasting SOS distress calls to 
commercial vessels to be on the look 
out for the Dakar, Israeli officials 
in Jerusalem would not even admit 
the submarine was missing. The 
Israelis later admitted the last signal 
it received from Dakar was at midday 
on January 26, at a position southwest 
of Cyprus. The last message from 
Dakar’s deputy commander, Major 
Avraham Barkai, was “The Dakar is 

in the depths at full strength.”
The Israelis adamantly denied that 

the Dakar sank as the result of hostile action. 
However, a retaliatory strike by the US Navy, 
aided by its close ally Britain, would not be 
“hostile action” but revenge for a deliberate 
Israeli attack on the Liberty known not only to 
the top echelons of the US Navy, CIA, NSA, 
Joint Chiefs of Staff, and State Department,  but 
also to senior British military and intelligence 
officials through NSA’s British counterpart 
and partner, the Government Communications 
Headquarters (GCHQ), which maintained a 
number of listening stations in Cyprus.

At the end of May 1999, a US-Israeli 
search team, with the US firm Nauticos as 
prime contractor, finally located the Dakar in 
9,500 feet of water between Cyprus and Crete. 
The Nauticos underwater robotic equipment 
used to find the Titanic was used to locate the 
Dakar.

The Dakar was found on the  bottom 
with its bow section intact. According to an 
eyewitness account by Brigadier General 
Gideon Raz, who was a former deputy 
commander of the Israeli Navy, the middle part 
of the submarine was heavily damaged with 
amidships debris scattered on the sea floor. The 
aft section was completely separated from the 
rest of the submarine. The Dakar’s reported 
debris field coincides with the information 
received from US intelligence sources. The 
actual story related to WMR is that the 
Dakar was hit by a air-dropped lightweight 
acoustic homing torpedo. The mission was 
highly compartmented and classified. Yet it 
proved to the Israelis that some sectors in 
the US military and intelligence community 
had no problem in killing 69 Israeli sailors 
in retaliation for Israel’s attack on the Liberty 
and the loss of 34 US sailors.

There would be yet one more strange 
postscript to the story of the Dakar. Mere 
hours after hearing that the Dakar had been 
located, retired Israeli Navy Commander, 
Admiral Michael Barkai, committed suicide. 
Barkai’s brother, Avraham, had been the 
deputy commander of the Dakar.
Wayne Madsen is a Washington-based investigative 
journalist.  www.WayneMadsenReport.com

Did the US Navy Have Its Revenge for the 
Israeli Attack on the USS Liberty?

When and 
How Was 
the Jewish 
People 
Invented?
by
Shlomo Zand

Above: Israeli Submarine Dakar.         Below: USS Liberty

see PERKINS p. 7
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BY ANN WRIGHT / AFTERDOWNINGSTREET
In a tent in front of Shifa hospital, the largest 
hospital in Gaza, a sign on the photo of a young 
child bleeding from wounds from the Israeli 
attack on Gaza read “Gaza Will Not Die.”

Shifa hospital received hundreds of bodies 
of those killed and thousands of those wounded 
during the December 27, 2008-January 18, 2009 
22 day attack, invasion and occupation of Gaza 
by the Israeli military.

Now in front of Shifa hospital was a tent 
filled with military armaments-rocket parts, 
ammunition, etc. from Israeli missiles and 
bombs. Some were American made — a 120 
mm artillery shell, a TOW missile. During the 
past eight years under the Bush administration, 
Israel has received over $21 billion in US 
security assistance, including $19 billion in 
direct military aid. The majority of Israel’s 
military equipment is funded under US 
assistance programs. The United States has 
given Israel 226 US F-16 fighter and attack 
jets, more than 700 M-60 tanks, 6,000 armored 
personnel carriers, and dozens of transport 
planes, attack helicopters, utility and training 
aircraft, bombs, and tactical missiles. The US 
Arms Export Control Act specifies that US 
weapons purchased by other countries can be 
used only for defensive purposes. The attacks 
on Gaza by the Israeli military are in violation 
of that act.

Also in the tent outside of Shifa hospital 
were photos of wounded and dead Palestinian 
women, men and children. Many photos had 
phrases written on them: “Gaza will not die,” 
“Despite the pain, Gazans Will Remain,” 
“Targeting all the Palestinians,” “We will Take 
Them (Israeli government officials) to the 
Tribunal.” Outside the tent were the remains 
of several ambulances that had been attacked 
and destroyed by Israeli aircraft as they were 
carrying wounded to the hospital.

Medea Benjamin, Tighe Berry and I were 
allowed by the Egyptian government to cross 
the border into Gaza last week, but for only 48 
hours. At the end of the 48 hours, the Egyptians, 
under pressure from the Israeli and American 
governments, sealed off their border with Gaza 
putting Gaza again in an economic and political 
vice, as it has been for the past 16 months. The 
brief opening of the border allowed minimal 
amounts of humanitarian goods for the people 
of Gaza and the evacuation of some of the most 
injured Gazans in Israeli attacks on Gaza.

During our short visit we talked with persons 
belonging to many organizations involved in 
caring for the people of Gaza.

At Shifa hospital, we spoke with members of 

a 10 person Indonesian Red Crescent medical 
team who was ending their 2 week mission. 
The previous day we passed through the Rafah 
border crossing with a 16 person Moroccan 
medical team that would spend only two days 
in Gaza having to leave with us 48 hours later 
due to the closing of the border by the Egyptian 
government. Later, we met a large Malaysian 
medical team that had been in Gaza for ten days. 
We also met doctors from the United Kingdom 
who had been in Gaza for almost two weeks. 
The greatest numbers of medical personnel 
coming to provide aide to the Palestinians were 
from Muslim and Arab countries.

The next day at the Rafah, Gaza border 
crossing, we met 6 British doctors who had just 
completed two weeks volunteering at various 
hospitals in Gaza. One doctor told of treating 
wounds that had been made by the DIME 
(Dense Inert Metal Explosive) bomb which 
is designed to produce an intense explosion 
in a small space. The bombs are packed with 
tungsten powder, which has the effect of 
shrapnel but often dissolves in human tissue, 
making it difficult to discover the cause of 
injuries. One doctor said it looked like their legs 
had been sliced off. Another UK doctor told of 
treating a person who had been wounded by 
white phosphorous and then having the wound 
begin smoking from remaining particles of the 
phosphorus in the wound.

At the Palestinian Centre for Human Rights 
(PCHR), deputy director Jabr Wishab told 
us that he believed the purpose of the Israeli 
attack on Gaza was to administer collective 
punishment on the people of Gaza for electing 
Hamas into power in Gaza in 2006 and to deter 
support for Hamas for the next election. He said 
that the attack on Gaza “will make the people 
of Gaza count to one hundred before voting 
for Hamas — to make them remember what 
happened in 2009 so they will not support the 

resistance and the launching of rockets into 
Israel. The PCHR has extensively documented 
the Israeli attacks on Gaza. Their reports on the 
invasion and occupation of Gaza are available 
online (www.pchrgaza.org), as well as, their 
weekly reports on the siege of Gaza from the 
past two years.

Mr. Wishbah said the Israeli military 
targeted and destroyed virtually every Hamas 
building, police station and home of senior 
Hamas officials. When one plots the bombing 
and expands by 200 meters the range of the 
effects of the explosions on nearby buildings, 
the amount of territory covered by the bombings 
was extremely large. Hundreds of thousands of 
civilians were forced out of their homes into 
even more densely populated areas in the center 
of the country.

Mr. Wishbad said that teams of international 
lawyers will be assisting in preparing criminal 
charges against Israeli government officials and 
military officers for violations of international 
law in the attacks, invasion and occupation of 
Gaza. Cases will be filed in other countries 
under universal jurisdiction to prevent Israeli 
officials from travelling outside of Israel. 
According to the Jerusalem Post, on January 
31, an Israeli Defense Force (IDF) colonel had 
to return to Israel from London due to public 
protests against his speaking there and his fear 
of arrest.

Mr. Wishab asked for assistance from the 
international community to investigate the 
effects of specific weapons, including long term 
effects of shells made from depleted uranium, 
and eye and respiratory problems from the 
IDF’s use of white phosphorus in populated 
areas. Additionally, he said that Flechette 
weapons with 4,600 nails in each exploding 
shell were used by the IDF, as well as a warhead 
with small square metal pieces that penetrated 
clothing, boots and flesh. 

Dr. Aed Yaghi of the Palestine Medical 
Relief Association told us that his organization 
provided blankets, beds, mattresses and clothes 
for thousands of Gazans who were forced 
from their homes. Their mobile clinic teams 
are back in operation travelling, and providing 
psycho-social support for communities. They 
are going into the most devastated parts of Gaza 
to provide medical services for those whose 

houses have been destroyed and who have no 
way of getting to medical facilities.

We also visited the Gaza Community Mental 
Health Program (GCMHP) that provides 
comprehensive community mental health 
services, therapy, training and research, to 
the people of Gaza, one of the most densely 
populated areas in the world. Two thirds of the 
population of Gaza is refugees and 50% are 
younger than 16 years. Mr. Husam L. Nounou, 
the media officer for GCMHP, told us that since 
citizens in Gaza have been a part of extreme 
forms of violence and suffering due to Israeli 
occupation and military operations, mental 
health problems in the Gaza have grown to 
unprecedented levels. (http://www.gcmhp.net/)

Mr. Nounou said that his organization has six 
community crisis intervention teams for schools 
and homes. They train teachers how to identify 
students under stress and how to assist the 
student. They have a special program of women 
affected by war. He also said that during times 
of conflict domestic violence increases as does 
violence in general. People are less tolerant, less 
forgiving and less sensitive as they cope with 
the effects of war.

Mr. Nounou said the word peace has a 
different connotation for many in Gaza. Peace 
according to some in Gaza is obeying Israeli 
orders, in effect surrendering to Israeli rule. 
He said that he believes that many in the Israeli 
military believe that peace is dangerous. But Mr. 
Nounou also said that some of the best partners 
for peace are Israelis who are fed up with their 
government resorting to attacks on Gaza.

As the siege on Gaza continues, the 
organizations we visited are deeply involved 
in treating the entire population in Gaza, all of 
whom have been traumatized by the attacks, 
invasion and occupation of their homes and 
land and by the prison conditions in which they 
live with no freedom to travel outside the small 
land called Gaza.

Despite all that has happened to the people 
of Gaza, as the sign on the photo said-- “Gaza 
will not Die.”

Ann Wright was in the US Army and Army Reserves 
for 29 years and retired as a Colonel. She was a US 
diplomat for 16 years and resigned in March, 2003 in 
opposition to the war on Iraq. She is the co-author of 
Dissent: Voices of Conscience.

Under Siege Again, But Gaza Will Not Die
a profound effect on Perkins and cemented her 
commitment to women’s and workers rights.  
She explained that the fire “seared on my mind 
as well as my heart-a never-to-be-forgotten 
reminder of why I had to spend my life fighting 
conditions that could permit such a tragedy.”  
Perkins served on the commissions assigned 
to investigate the fire and make sure similar 
incidents never happened again.  She was 
instrumental in instituting reforms such as the 
use of fire alarms, fire drills, and fire escapes.  
In her pursuit of reform, Perkins was appointed 
to the New York State Industrial Commission in 
1918, by Governor Al Smith, becoming the first 
woman ever to serve on the commission. She 
went on to become chairman of the commission 
in 1926.   

After Franklin Delano Roosevelt was 
elected as the governor of New York in 1929, he 
promoted Frances Perkins to be the Industrial 
Commissioner of New York, the chief post in 
the state labor department.  Her appointment by 
FDR to commissioner began the relationship 
between the two that would become critical 
during FDR’s presidency and especially during 
his first hundred days in getting progressive 
New Deal legislation written and passed.  She 
gained the respect of FDR during his time as 
governor, and was constantly at his side calling 
for public works projects, social security, and 
the need to protect the poor.  Perkins said 
that, “poverty was preventable, destructive, 
wasteful and demoralizing. In the midst of 
potential plenty, it is morally unacceptable in 
a Christian and democratic society.   Because 
the ‘poor’ are people, with hopes, fears, virtues, 
vices and are fellow citizens.”  As Industrial 
Commissioner she helped put New York in 
the forefront of progressive reform, increased 
working conditions, factory investigations, and 
reduced the work-week to 48 hours for women.  
In 1933, amidst the Great Depression, Perkins 
was tapped by Franklin Roosevelt, the newly 
elected President of the United States, to be the 
Secretary of Labor.

During her tenure as Labor Secretary 
Frances Perkins turned the traditional role of 
the Labor Department on its head.  As Adam 
Cohen, author of Nothing to Fear: FDR’s Inner 
Circle and the Hundred Days that Created 
Modern America explained, “It was the last 
[appointment] that FDR made. And even in 
Frances Perkins’s time, labor was a backwater. 
It was the last department created. She was the 
last person sworn in, because it was the lowliest 
department. But she turned it into something 
very powerful. And she was a huge voice at 
these cabinet meetings for public works and 
for caring for poor people.”  Perkins was the 
longest serving Secretary of Labor in history 
and accomplished an incredible amount for 
working-class Americans while holding the 
cabinet position.  As secretary, she played a 
key role in writing New Deal legislation. She 
immediately proposed federal aid to the states 
for direct unemployment relief, an extensive 
program of public works, unemployment 
and old-age insurance (Social Security Act), 
abolition of child labor, the establishment by 
federal law of minimum wages and maximum 
hours, and the creation of a federal employment 
service. Because of her diligence and vision, 
the National Labor Relations Act (Wagner 
Act, 1935) was passed which gave workers the 
right to collective bargaining and created the 
National Labor Relations Board.  

In July 1933 as the Secretary of Labor, 
Perkins famously visited Homestead, P.A. to 
look into working conditions at the steel mills 
and to talk to the workers about their rights to 
organize and collective bargaining guaranteed 
under the National Industrial Recovery Act.  
When she arrived, the town authorities refused 

to let her talk with a group of steelworkers.  The 
mayor and local police refused her entry into 
the town meeting hall, but she defied the mayor 
and local authorities and found an alternative 
site where she informed the workers directly 
about their rights.  Frances Perkins’ devotion to 
the poor and to the working-class of America 
wasn’t popular among many people in high 
places in and out of government.  In fact, 
Perkins’ work brought her directly into the 
cross hairs of red-baiting conservatives in the 
Congress.  In 1939 the House un-American 
Activities Committee brought an impeachment 
resolution against her after she refused to 
deport Harry Bridges, the head of the West 
Coast longshore union; but the impeachment 
proceedings were eventually dropped for lack 
of evidence.   

 It’s important to recognize that all 
the achievements, progressive policies, 
and precedents Frances Perkins helped 
institutionalize throughout her life were not the 
work of her alone, even though she was a major 
force behind the many successes.  Without 
the militancy of organized labor and everyday 
working women and men who organized 
themselves around the various initiatives she 
brought into government, things would have 
been quite different, and her power not nearly 
as substantial as it was.  As Hilda Solis takes the 
helm as Labor Secretary, her role in determining 
whether this economic crisis bears any fruit for 
the working class of America is critical, and 
should not be underestimated.  

Like Frances Perkins, Hilda Solis is also 
a very passionate, serious, and courageous 
leader and also happens to be the most 
progressive appointee in the cabinet of the 
new administration.  She has deep ties to 
organized labor, the immigrant community, and 
movements for environmental justice.  With the 
right amount of grassroots support and pressure, 
Solis could make a serious contribution to 
the formulation of progressive legislation that 
would greatly impact and improve the daily 
lives of the majority of Americans long into 
the future.   The financial crisis the Obama 
administration has inherited is the greatest of 
our time.   It presents the same opportunities 
that were there in 1933 when Frances Perkins 
and FDR took over the White House and created 
the modern welfare state, bringing the US out of 
the Great Depression and into the 20th century 
socially and economically.  It is our duty to 
make sure Hilda Solis understands the power 
of her position and the immense opportunity 
sitting before her during this critical moment 
in American history.  As Howard Zinn, one of 
this country’s most celebrated historians put it, 
“The innovations of the New Deal were fueled 
by the militant demands for change that swept 
the country as FDR began his presidency: the 
tenants’ groups; the Unemployed Councils; 
the millions on strike on the West Coast, in the 
Midwest and the South; the disruptive actions 
of desperate people seeking food, housing, 
jobs--the turmoil threatening the foundations 
of American capitalism. We will need a similar 
mobilization of citizens today, to unmoor from 
corporate control whoever becomes President.   
To match the New Deal, to go beyond it, is an 
idea whose time has come .” We need Hilda 
Solis to have the courage to stand up for the 
average working American and once again 
make the cabinet position of Secretary of Labor 
one of the most powerful positions in the United 
States government.  At this critical juncture in 
American history, let’s not hope Hilda Solis is 
the Frances Perkins of our time; let’s make her 
the Frances Perkins of our time.

Andrew Thomaides is a freelance writer and activist in 
Washington DC. He can be reached at: andrewthomai
des@gmail.com

Frances Perkins, Hilda Solis, and the 
Financial Crisis
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Fragments of US-made weapons used in Gaza

Injured Palestinian girl being carried to Shifa.

Ambulanses deliver wounded to Shifa Hospital.
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there has been some terrible evil at home or 
some monstrous foreign power that was going 
to gobble us up if we did not rally behind it by 
furnishing the exorbitant funds demanded.” 

In the past eight years, the Big Lies have 
flown thick and fast. Americans today suffer 
from a “master race” delusion akin to what 
Germans believed in the 1930s. The Neocon’s 
“New American Century” philosophy posits 
the US is ordained (Bush believed by god) 
to provide leadership and spread democracy 
around the globe. In this vision, America is 
the self-appointed policeman for the planet.  
Delegates to Republican National Conventions 
only have had to hear the phrase “United 
Nations” to jeer.  This poisoning of the public 
mind could make it difficult for President 
Obama to use the UN effectively just as it 
made it easy for Bush to sell his “preventive 
war” doctrine. 

Americans have been conditioned to think 
the US is always in the right and its enemies 
are always in the wrong. A prime example: 
the POW/MIA flags that flutter over public 
buildings everywhere. Americans believe the 
Vietnamese held hundreds of US prisoners 
after the war ended. If so, why couldn’t the 
Pentagon with its spy satellites that can spot 
a wooden nickel from 60,000 feet ever find 
and rescue them? By claiming they refused to 
live up to its obligations, the Vietnamese are 
made to look like the bad guys even though we 
waged a war of aggression in their country and 
bombed their cities, not the other way around. 

 I’m not saying there were no POWs 
being held illegally, only that the issue has 
been framed to inflame the public out of all 
proportion to reality. Today, it’s the US that 
imprisons “ghost” POW/MIAs. Only the 
victims are Arabs and Muslims. General Paul 
Kern, who headed an Army inquiry, told the 
Senate in 2004 the CIA may be keeping up to 
100 “ghost detainees” at Baghdad’s infamous 

Abu Ghraib. And it has been disclosed that the 
US under Bush/Cheney operated a string of 
secret prisons where the Red Cross is denied 
entry. Isn’t that illegally holding POW/MIAs? 
To accuse others of crimes you are committing 
raises the suspicion that your own charges 
may not be true. It also suggests you might be 
deluded. 

Again, there’s a rationale for every defeat.  
They’ll tell you at any veteran’s post we lost 
in Viet Nam only because “our boys fought 
with one hand tied behind their backs” and not 
because their foes were worthy — when we 
dumped more tons of bombs on Viet Nam than 
we did on all of Europe in WWII.  Such myths 
are dangerous. 

Recall Hitler told Germans they didn’t 
lose WWI because they were outfought but 
because they were “sold out by Jews and the 
Communists” that made peace behind their 
backs. So they should fight a new war. Millions 
of people the world over saw through Bush’s 
lies about Iraq being in league with 9/11 
terrorists and possessing WMD. The war was 
condemned by the Vatican and termed “illegal” 
by the UN Secretary-General.  But Congress 
bought the lie that Saddam Hussein, with his 
$5 billion military budget, threatened America 
with its $300 billion military budget, and voted 
to attack.  Why could the rest of the world see 
reality when Americans could not? 

Americans have repeatedly subscribed 
to policies of aggressive war based on lies 
and delusions engineered by their own chief 
executives. An Obama presidency will not 
restore peace unless such falsehoods are first 
exposed and expunged from the American 
psyche. Time to open the asylum’s doors 
and windows and let in the fresh air and 
sunshine.
Sherwood Ross is a Miami-based public relations 
consultant  who formerly worked for the Chicago 
Daily News and wire services. Reach him at 
sherwoodr1@yahoo.com.

Notes From The 
American Lunatic Asylum 

Democracy becomes a problem for 
corporate America not when it fails to work but 
when it works too well, helping the populace 
move toward a more equitable and livable 
social order, narrowing the gap, however 
modestly, between the super-rich and the 
rest of us. So democracy must be diluted and 
subverted, smothered with disinformation, 
media puffery, and mountains of campaign 
costs; with rigged electoral contests and a  
partially disenfranchised public, bringing faux 
victories to more or less politically safe major-
party candidates.

Capitalism vs. Prosperity
The corporate capitalists no more encourage 

prosperity than do they propagate democracy. 
Most of the world is capitalist, and most of the 
world is neither prosperous nor particularly 
democratic. One need only think of capitalist 
Nigeria, capitalist Indonesia, capitalist 
Thailand, capitalist Haiti, capitalist Colombia, 
capitalist Pakistan, capitalist South Africa, 
capitalist Latvia, and various other members 
of the Free World — more accurately, the Free 
Market World.

A prosperous, politically literate populace 
with high expectations about its standard of 
living and a keen sense of entitlement, pushing 
for continually better social conditions, is not 
the plutocracy’s notion of an ideal workforce 
and a properly pliant polity. Corporate 
investors prefer poor populations. The poorer 
you are, the harder you will work — for less. 
The poorer you are, the less equipped you 
are to defend yourself against the abuses of 
wealth.

In the corporate world of “free-trade,” the 
number of billionaires is increasing faster 
than ever while the number of people living 
in poverty is growing at a faster rate than the 
world’s population. Poverty spreads as wealth 
accumulates.

Consider the United States. In the last 
eight years alone, while vast fortunes accrued 
at record rates, an additional six million 
Americans sank below the poverty level; 
median family income declined by over 
$2,000; consumer debt more than doubled; 
over seven million Americans lost their health 
insurance, and more than four million lost their 
pensions; meanwhile homelessness increased 
and housing foreclosures reached pandemic 
levels.

It is only in countries where capitalism 
has been reined in to some degree by social 
democracy that the populace has been able 
to secure a measure of prosperity; northern 
European nations such as Sweden, Norway, 
Finland, and Denmark come to mind. But even 
in these social democracies popular gains are 
always at risk of being rolled back.

It is ironic to credit capitalism with the 
genius of economic prosperity when most 
attempts at material betterment have been 
vehemently and sometimes violently resisted 
by the capitalist class. The history of labor 
struggle provides endless illustration of this.

To the extent that life is bearable under 
the present US economic order, it is because 
millions of people have waged bitter class 
struggles to advance their living standards and 
their rights as citizens, bringing some measure 
of humanity to an otherwise heartless politico-
economic order.

A Self-devouring Beast
The capitalist state has two roles long 

recognized by political thinkers. First, like 
any state it must provide services that cannot 
be reliably developed through private means, 
such as public safety and orderly traffic. 
Second, the capitalist state protects the haves 
from the have-nots, securing the process of 
capital accumulation to benefit the moneyed 
interests, while heavily circumscribing the 
demands of the working populace, as Debs 

observed from his jail cell.
There is a third function of the capitalist 

state seldom mentioned. It consists of 
preventing the capitalist system from 
devouring itself. Consider the core 
contradiction Karl Marx pointed to: the 
tendency toward overproduction and market 
crisis. An economy dedicated to speedups and 
wage cuts, to making workers produce more 
and more for less and less, is always in danger 
of a crash. To maximize profits, wages must 
be kept down. But someone has to buy the 
goods and services being produced. For that, 
wages must be kept up. There is a chronic 
tendency — as we are seeing today — toward 
overproduction of private sector goods and 
services and underconsumption of necessities 
by the working populace.

In addition, there is the frequently 
overlooked self-destruction created by the 
moneyed players themselves. If left completely 
unsupervised, the more active command 
component of the financial system begins to 
devour less organized sources of wealth.

Instead of trying to make money by the 
arduous task of producing and marketing 
goods and services, the marauders tap directly 
into the money streams of the economy 
itself. During the 1990s we witnessed the 
collapse of an entire economy in Argentina 
when unchecked free marketeers stripped 
enterprises, pocketed vast sums, and left the 
country’s productive capacity in shambles. 
The Argentine state, gorged on a heavy diet of 
free-market ideology, faltered in its function of 
saving capitalism from the capitalists.

Some years later, in the United States, came 
the multi-billion-dollar plunder perpetrated by 
corporate conspirators at Enron, WorldCom, 
Harkin, Adelphia, and a dozen other major 
companies. Inside players like Ken Lay turned 
successful corporate enterprises into sheer 
wreckage, wiping out the jobs and life savings 
of thousands of employees in order to pocket 
billions.

These thieves were caught and convicted. 
Does that not show capitalism’s self-correcting 
capacity? Not really. The prosecution of such 
malfeasance — in any case coming too late — 
was a product of democracy’s accountability 
and transparency, not capitalism’s. Of itself 
the free market is an amoral system, with no 
strictures save caveat emptor.

In the meltdown of 2008-09 the mounting 
financial surplus created a problem for 
the moneyed class: there were not enough 
opportunities to invest. With more money 
than they knew what to do with, big investors 
poured immense sums into nonexistent 
housing markets and other dodgy ventures, a 
legerdemain of hedge funds, derivatives, high 
leveraging, credit default swaps, predatory 
lending, and whatever else.

Among the victims were other capitalists, 
small investors, and the many workers who 
lost billions of dollars in savings and pensions. 
Perhaps the premiere brigand was Bernard 
Madoff. Described as “a long-standing leader 
in the financial services industry,” Madoff ran 
a fraudulent fund that raked in $50 billion from 
wealthy investors, paying them back “with 
money that wasn’t there,” as he himself put it. 
The plutocracy devours its own children.

In the midst of the meltdown, at an October 
2008 congressional hearing, former chair of 
the Federal Reserve and orthodox free-market 
devotee Alan Greenspan confessed that he had 
been mistaken to expect moneyed interests 
— groaning under an immense accumulation 
of capital that needs to be invested somewhere 
— to suddenly exercise self-restraint.

The classic laissez-faire theory is even more 
preposterous than Greenspan made it. In fact, 
the theory claims that everyone should pursue 
their own selfish interests without restraint. 

This unbridled competition supposedly will 
produce maximum benefits for all because 
the free market is governed by a miraculously 
benign “invisible hand” that optimizes 
collective outputs. (“Greed is good.”)

Is the crisis of 2008-09 caused by a chronic 
tendency toward overproduction and hyper-
financial accumulation, as Marx would have 
it? Or is it the outcome of the personal avarice 
of people like Bernard Madoff? In other words, 
is the problem systemic or individual? In fact, 
the two are not mutually exclusive. Capitalism 
breeds the venal perpetrators, and rewards the 
most unscrupulous among them. The crimes 
and crises are not irrational departures from a 
rational system, but the converse: they are the 
rational outcomes of a basically irrational and 
amoral system.

Worse still, the ensuing multi-billion dollar 
government bailouts are themselves being 
turned into an opportunity for pillage. Not only 
does the state fail to regulate, it becomes itself 
a source of plunder, pulling vast sums from the 
federal money machine, leaving the taxpayers 
to bleed.

Those who scold us for “running to the 
government for a handout” are themselves 
running to the government for a handout. 
Corporate America has always enjoyed grants-
in-aid, loan guarantees, and other state and 
federal subventions. But the 2008-09 “rescue 
operation” offered a record feed at the public 
trough. More than $350 billion was dished out 
by a right-wing lame-duck Secretary of the 
Treasury to the biggest banks and financial 
houses without oversight — not to mention 
the more than $4 trillion that has come from 
the Federal Reserve. Most of the banks, 
including JPMorgan Chase and Bank of New 
York Mellon, stated that they had no intention 
of letting anyone know where the money was 
going.

The big bankers used some of the bailout, 
we do know, to buy up smaller banks and 
prop up banks overseas. CEOs and other top 
banking executives are spending bailout funds 
on fabulous bonuses and lavish corporate spa 
retreats. Meanwhile, big bailout beneficiaries 
like Citigroup and Bank of America laid off 
tens of thousands of employees, inviting the 
question: why were they given all that money 
in the first place?

While hundreds of billions were being 
doled out to the very people who had 
caused the catastrophe, the housing market 
continued to wilt, credit remained paralyzed, 
unemployment worsened, and consumer 
spending sank to record lows.

In sum, free-market corporate capitalism 
is by its nature a disaster waiting to happen. 
Its essence is the transformation of living 
nature into mountains of commodities and 
commodities into heaps of dead capital. When 
left entirely to its own devices, capitalism foists 
its dis-economies and toxicity upon the general 
public and upon the natural environment 
— and eventually begins to devour itself.

The immense inequality in economic power 
that exists in our capitalist society translates 
into a formidable inequality of political power, 
which makes it all the more difficult to impose 
democratic regulations.

If the paladins of Corporate America want 
to know what really threatens “our way of 
life,” it is their way of life, their boundless way 
of pilfering their own system, destroying the 
very foundation on which they stand, the very 
community on which they so lavishly feed.

Michael Parenti received his Ph.D. in political science 
from Yale University. He has taught at a number of 
colleges and universities, in the United States and 
abroad. He is the author of twenty books: Please visit 
his website http://michaelparenti.org
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our indebtedness, we’ll know we’re there.
Hyperinflation is not guaranteed just 

because the government runs the printing press 
night and day. At the same time money is being 
created by government “stimulus” it is being 
destroyed by all the bad debt being written off 
the books.  And more important than either 
of these factors is public confidence in the 
currency which effects the velocity of money 
turnover.  Inflation is a matter of the balance of 
many factors and is not easy to predict.  

But what was previously unthinkable here 
in the US is now, sadly, a real possibility.  Even 
the conservative brokerage Morgan Stanley 
has looked at the chances of hyperinflation 
hitting the UK, Europe and the US and their 
conclusion is a little scary:  “One stark lesson 
from the ongoing financial and economic crisis 
is that so-called black swans — large-impact, 
hard-to-predict and seemingly rare events 
— can occur more frequently than generally 
believed.  With policymakers around the 
world throwing massive conventional and 
unconventional monetary and fiscal stimuli 
at their economies, we think that it is worth 
exploring the black swan event of very high 
inflation or even hyperinflation.   While such 
an outcome is clearly not our main case, the 
risk of hyperinflation cannot be dismissed very 
easily any longer, in our view.”

The most well known historical example 
of hyperinflation was Weimar Germany in the 
1920s.  The worst year was 1923 with over 3 

million percent inflation.   You know the story; 
take the money to the store in a wheelbarrow, 
bring the food home in a purse. Prices 
doubled every two days.  In 1922, the highest 
denomination bill was 50,000 Mark. By 1923, 
the highest denomination was 100 trillion 
Mark. Beginning on November 20, 1923, one 
trillion old Marks could be exchanged for one 
new Mark (Rentenmark) effectively knocking 
12 zeros off the  currency. 

The most infamous ongoing modern day 
example of hyperinflation is Zimbabwe.  The 
current exchange rate is 100 trillion Zimbabwe 
dollars (Z$) to US$1. By next week you can 
double that.  The government has scrapped 
exchange controls and even  some LOCAL 
TAXES are payable only in foreign currency.

To keep up with hyperinflation Zimbabwe 
has already knocked 13 zeros off the currency 
and are apparently about to knock another 
12 zeros off which, what with last year’s 
reductions, makes a total of 25 zeros stripped 
off the Z$ in a year. They have given up 
measuring inflation which when last calculated 
was running at 230,000,000%.

Could hyperinflation happen here?  It is 
not likely, but then again, we’ve seen many 
unlikely financial events recently;  the stock 
market has fallen by half and is still falling, 
unemployment, when honestly calculated, is 
at near depression-era levels.  It is important to 
note that during the last Great Depression we 
had deflation, not inflation.  
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